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SYMETRA FINANCIAL CORPORATION
CONSOLIDATED BALANCE SHEETS
(In millions, except share and per share data)

Successor Predecessor
Company Company
As of As of
March 31, 2016 December 31, 2015
(Unaudited)
ASSETS
Investments:
Available-for-sale securities:
Fixed maturities, at fair value (amortized cost: 2016 Successor $27,451.9; 2015 Predecessor
825,891.9) e .3 27,9049 $ 26,730.4

Marketable equity securities, at fair value (cost: 2016 Successor $631.1; 2015 Predecessor $175.8)...... 669.6 173.4
Trading securities:

Marketable equity securities, at fair value (cost: 2015 Predecessor $416.9).........ocovvveevecrereeereeeeenans — 482.4
IMOTEZAZE L0ANS, NEL...........oeieeececeeeeeeeeeeee e s ettt es s se et en s ee s s eseeessesees s neesesneseesennanen 5,124.1 4,778.5
POLICY LOAMS ...ttt ettt ettt st b s s b s bbb st s e s bbbt s b s et b s s s enene 57.6 58.5
Investments in limited partnerships (includes amounts at fair value of 2016 Successor $42.5; 2015

PrEAECESSOT $45.9)......ooeeeeeee et eeeane 263.3 256.8
Other invested assets (includes amounts at fair value of 2016 Successor $188.0; 2015 Predecessor
STALT) ottt 191.6 146.2
TOTAL TVESTIMIEIIES ...ttt ettt et e e e e e et eeea e e esesea e s eeeaeeseseseeeeseeeeeeeesee e s eseneaeeseeeeeeseseeeeeeseeeasenenen 34,211.1 32,626.2
Cash and cash €QUIVAIENES ..............c.co.oviiiiieeeeeeeeeeeeee e s e n et n s s s seesennenaa 621.3 172.2
Accrued INVESTMENTt INCOME. ...........cuuiuieeiaiieireiiieeseieteeeeaessetesiet e teeasseessesesses et tseasteetsesetsettassscaasiessesessesscaes 324.9 320.7
REINSUIANCE TECOVETADIES. ...ttt 324.0 340.3
DAC ANA VOBA ...ttt b et bt s e s st et s s s st s st es s e s s st enne 414.6 666.1
ReCeIVADIES ANA OLHET ASSELS...........oveiveieeierieeiecieeiseise ittt 234.7 259.9
Other INtANGIDIE ASSELS, TEL ............cv.ivveieeeieeseieeeeeeesseeesseeeeseeess s sseseesessseesesseeeesseenssesees e senessneeneseneenensenenes 1,427.2 6.6
GOOAWILL ...ttt 563.0 31.1
SEPATALE ACCOUNLE ASSELS .......euveeiieieiieiiieietttes ettt et st e s st s s e st se s s st es st s s s st es st et s s s s s sss s snssnnane 894.2 909.8
TOTAL ASSELS ...ttt ettt ettt et et et eeee et e e e e et et eu e et et e s ee et et ee et eeeeee et eeea et et eseeeesese et eeeae e et eae et eaeeeeeeneeeeeen $ 39,0150 $ 35,3329
LIABILITIES AND STOCKHOLDER'S EQUITY
Funds held under depoSit CONTTACES................c.oveiueeeeeeeieeeeeeeeeeee oottt esene e eeseneeene $ 31,5593 §$ 29,571.8
FULUTE POLICY DENETIES ......ooovviiceceeeceeeee ettt s e s e ee s s et et en s eeesnaseesennenennaes 462.2 432.8
Policy and CONTACt CIAIMIS ..............c.ovoviieeieeeeeeeeeeeeee e 152.4 150.3
Other POIICYNOIAETS FUNAS ...ttt e et es e ees s eees s e et es s eees s eeeseneneeaa 150.9 138.9
INOES PAYADIC ...ttt bbbt b bbbt s bbb as 1,008.7 693.1
Deferred income tax Habilities, NEt...........ovueviuriueiiieieciiieieee ettt st sseeses s esse s saessssensesnsees 345.3 78.4
OhET HADILIIES. ...ttt bbb 510.8 429.0
Separate aCCOUNT TADIIEIES ...........o.oviveieieeeeeeeeeeteeeeeeee ettt s e es e s e s e eseeseseseseesesesensssetesnesensensees 894.2 909.8
TOLAL HADTIEIES ...ttt ettt e e e et e et eaeee et e et ee e e e e e eeeeseneeseese s eneesees e e eseeseeeeneeseeseeseneeseesenseeeereneenes 35,083.8 32,404.1
Commitments and cONtINGENCIES (NOLE 10) ..............ccceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee et ese et et ensesesensesseseasenes
Preferred stock, Predecessor $0.01 par value; 10,000,000 shares authorized; none issued ..............c............. —
Common stock, 2016 Successor and 2015 Predecessor: $0.01 par value; 1,000 shares and 750,000,000
shares authorized, respectively; 100 issued and outstanding and 125,064,342 issued and 116,011,039
OULSANAING, TESPECTIVELY .....c.viviiiiiieictictct ettt ettt et ese e st asesses e s esseseesenseseesesensenesennans — 1.2
Additional Paid-In CAPIEAL .........c.c.cvivivevieeieeeeeeeeeee ettt 3,677.7 1,476.0
Treasury stock, at cost: 2015 Predecessor 9,053,303 Shares ..............cccooeiiiiiuciccicccee e — (134.6)
Retained €arnings (AEfICIt).............coovevevivieeeeeeeeeeeee e 12.7) 1,070.8
Accumulated other comprehensive iNCOmMe, NEt OF TAXES...............o.ovovieiveeereeeeeeeeeeeeereseeeeeese e eeeseseeeeeres s 266.2 515.4
Total StOCKNOIAET'S EQUILY .........v.vieeeeeeeceeeee et s e n s se s en s saneeen 3,931.2 2,928.8
Total liabilities and StOCKNOIAET'S EQUILY................covrivweeeeeeeeeeeee oo e ee e e eenen $ 39,015.0 $ 35,332.9

See accompanying notes.



SYMETRA FINANCIAL CORPORATION
CONSOLIDATED STATEMENTS OF INCOME (LOSS)
(In millions)

(Unaudited)
Successor Predecessor
Company Company
February 1, 2016 January 1, 2016 For the Three
to to Months Ended
March 31, 2016 January 31, 2016 March 31, 2015
Revenues:
PIEIMIUIS ...ttt $ 122.0 $ 612 § 180.3
Net INVESTMENT INCOME......c.eouiieuitiietiietieteeeteetese et eteeteseeteeeseseeseeseneeseseeneenen 191.0 110.4 324.0
Policy fees, contract charges, and other............ccccoeeevieiiiiieiiciceeeeee e 40.4 19.8 51.6
Net realized gains (losses):
Total other-than-temporary impairment losses on securities.............. 3.1 (3.9) 9.0)
Less: portion recognized in other comprehensive income (loss)........ — — 1.0
Net impairment losses on securities recognized in earnings.................... 3.1 (3.8) (8.0)
Other net realized gains (I0SSES) .......cevvevvivvierierieieieieieieee et a7.7) (23.2) 1.8
Net realized gains (LOSSES).......cvvevvierieiirieeeiereeteeeeeere e ees et e eae e ereeneens (20.8) (27.0) (6.2)
Total revenues 332.6 164.4 549.7
Benefits and expenses:
Policyholder benefits and claims .............c.cceevvevvierieieieieieeeeeceeeee e 101.1 48.4 142.1
Interest Credited........ooiiiiiiiieee e 145.2 84.4 235.2
Other underwriting and operating eXpenses............ceeveereeeeeereesresresresreereeeenss 89.6 35.9 98.3
INEETESE EXPEINISEC ...ttt ettt ettt ettt ae s ennas 4.7 3.8 11.2
Amortization of DAC and VOBA...........ocooeiiiriienieeeeeeee e 9.3 8.6 21.6
Amortization of iINtangible aSSEtS...........c.cvvevveviiriiiiiiieiee e 14.5 0.2 0.9
Total benefits and EXPENSES........ccvevvievierierieierieieteeteeteeteereeeeeesesseeseeseereeseersereens 364.4 181.3 509.3
Income (loss) from operations before inCOMe taxes ..............cceeveveeerveieerieerieienns (31.8) (16.9) 40.4
Total provision (benefit) for iNCOME tAXES..........ccevverveerieeeieieieieereere e e (19.1) (10.4) 1.6
Net income (loss) $ azn g s 6.5) $ 38.8

See accompanying notes.



SYMETRA FINANCIAL CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(In millions)

(Unaudited)
Successor Predecessor
Company Company
February 1, 2016 January 1, 2016 For the Three
to to Months Ended
March 31, 2016 January 31, 2016 March 31, 2015
NEt INCOME (LOSS) ...vvieeviieeieeeeeeteet ettt ettt et sese et ere et e s eseesensesenseneesensenn $ (V)N I 6.5) $ 38.8
Other comprehensive income (loss), net of taxes and reclassification
adjustments:
Changes in unrealized gains (losses) on available-for-sale securities (net of
taxes of: 2016 Successor $176.7; 2016 Predecessor $61.7; 2015
Predecessor $86.9) ......oviiiiieieieieeeeeee et 328.2 114.5 161.4
Other-than-temporary impairments on fixed maturities not related to credit
losses (net of taxes of: 2016 Successor $0.0; 2016 Predecessor $0.0; 2015
Predecessor $(0.4)) ..ouiviiiiieieeeeeeeee e — — (0.6)
Impact of net unrealized (gains) losses on DAC and VOBA (net of taxes of:
2016 Successor $(29.6); 2016 Predecessor $(13.1); 2015 Predecessor
BUL0.4)) ettt senean e (55.0) (24.4) (30.6)
Impact of cash flow hedges (net of taxes of: 2016 Successor $(3.8); 2016
Predecessor $13.6; 2015 Predecessor $17.2) (7.0) 25.2 32.0
Other comprehensive iNCOmMe (10SS)........c.evveirieieiirieirieieieriee e eneeiens 266.2 115.3 162.2
Total comprehensive iNCOME (10SS).........ceveirieieriieiicieieeee et $ 253.5 $ 108.8 $ 201.0

See accompanying notes.



SYMETRA FINANCIAL CORPORATION

CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDER'S EQUITY

(In millions)

(Unaudited)
Accumulated
Additional Other Total
Common Paid-in Treasury Retained Comprehensive  Stockholder's
Stock Capital Stock Earnings Income Equity
Predecessor Company
January 1, 2015 ..o $ 12§ 14695 $ (134.6) $ 1,0339 $ 990.6 $ 3,360.6
Net income (10SS) ......oovevevevevereereeeeeean — — — 38.8 — 3 38.8
Other comprehensive income (loss)........... — — 1622 $ 162.2
Stock-based compensation......................... — 2.6 — — 2.6
Dividends declared..............ccocooveveveveennnn. — — — (13.5) — 3 (13.5)
Balances as of March 31, 2015 ....................... $ 1.2 $ 14721 $ (1346) $ 1,059.2 § 1,152.8 $ 3,550.7
Accumulated
Additional Other Total
Common Paid-in Treasury Retained Comprehensive  Stockholder's
Stock Capital Stock Earnings Income Equity
Predecessor Company
Balances as of January 1, 2016........................ $ 12 3 1,476.0 § (134.6) $ 1,070.8 $ 5154 % 2,928.8
Net income (loss) for the period January
1, 2016 through January 31, 2016.............. — 6.5) — 6.5)
Other comprehensive income (loss) for
the period January 1, 2016 through
January 31, 2016......cccccveieieieieieeee, — — 115.3 115.3
Stock-based compensation.......................... — 0.3 — — — 0.3
Balances as of January 31, 2016...................... $ 1.2 3 1,476.3 § (134.6) § 1,0643 § 630.7 $ 3,037.9
Accumulated
Additional Other Total
Common Paid-in Retained Comprehensive  Stockholder's
Stock Capital Earnings Income Equity
Successor Company
Balances as of February 1, 2016............ccooovevvivvivreereeeceeneenee. $ — $ 36777 $ — — 3,677.7
Net income (loss) for the period February 1, 2016 through
March 31, 2016 ...ooouiiiiiiieieeee e — — 12.7) — (12.7)
Other comprehensive income (loss) for the period
February 1, 2016 through March 31, 2016...........cccoceueeee. — — — 266.2 266.2
Balances as of March 31, 2016..........ccccoviviveeniniciereeeeens $ — $ 3,777 § 12.7) $ 266.2 $ 3,931.2

See accompanying notes.



SYMETRA FINANCIAL CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS

(In millions)

(Unaudited)
Successor Predecessor
Company Company
February 1, 2016 January 1, 2016 For the Three
to Months Ended
March 31, 2016 January 31,2016  March 31, 2015
Cash flows from operating activities
NEt INCOME (10SS) vvuvvieeriieiiieteieteeetet ettt $ 1z7H g s (6.5) 38.8
Adjustments to reconcile net income to net cash provided by operating
activities:
Net realized (Zains) LOSSES .....coveieiieieiiiiieieieee e 20.8 27.0 6.2
Accretion and amortization of invested assets, Net ...........cccceeeveeevveeeneennee. 57.9 9.1 27.0
Accrued interest on fixed MAtULIHEs ........coceeereriirienieieieieieeeeee e 1.4) 0.7) 2.7
Amortization and depreciation .............ccceveeieireriirienieieiei et 2 1.8 4.2
Deferred income tax provision (benefit) .........cocooevereneieiiniiiiniieeeee. (26.3) 13.7 4.9)
Interest credited on deposit CONITACES ........c.eeuirverierierieieieieiieiceie e 145.2 84.4 235.2
Mortality and expense charges and administrative fees.........c.cccoceeveennne. (30.6) (13.6) (37.9)
Changes in:
Accrued iINVeStment INCOME ........c..ceeirriruirierieieieieieeeeere et eieeeneas 4.3 (8.5) 0.5
DAC and VOBA, N8 ....ccoeueriiuiiiiiiiiiisieisicteeieeeeeee e 32.9) (11.0) (24.8)
Future policy benefits .........ccooeoiiiiiiiiiiiiieeeceeee e 4.7 2.7) 2.5
Policy and contract Claims ..........c..ccoeoirieiriniinieiieieieieeeeee e 8.2 (6.1) 7.1
CUITENt INCOME tAXES ..uveuveneinienierietietietieteeteeteteteneeeeseeseeseebeebeseenbeneans 7.2 (24.1) 5.8
Other assets and Habilities ..........cccoovevieieiiiiriiiiiieeeeeee e (214) (20.6) (26.0)
(11 1= VR 1 =] SRR 0.4 1.0 0.3
Total adJUSTMENTS .....c.eoiiiiiiiiiiitiitiieee ettt 138.3 49.7 192.5
Net cash provided by (used in) operating activities ............ccccevvereereeieerereeriennnne 125.6 432 231.3
Cash flows from investing activities
Purchases of:
Fixed maturities and marketable equity S€CUrities ..........ccccoueveeeeeruennenn (815.3) (448.7) (1,272.5)
Other invested assets and investments in limited partnerships................ (29.5) 5.7 (16.2)
Issuances of MOrtgage loans ............ooevieiiieiiiieiiice e (118.8) 45.4) (156.9)
Maturities, calls, paydowns, and other repayments .............cccoceeveeirireniennenne. 228.7 129.8 390.7
Sales of:
Fixed maturities and marketable equity securities .............cccceeeeeeernennne 135.5 202.6 481.6
Other invested assets and investments in limited partnerships................ 0.2 0.3 17.5
Repayments of mortgage 10ans ..........ccceoieeerieiiineniinieeceeee e 62.0 339 64.2
(011 1= T 1 =] SRR 64.6 0.9 32.0
Net cash provided by (used in) investing activities ...........cceveeeereeieirenienieneene (472.6) (132.3) (459.6)
Cash flows from financing activities
Policyholder account balances:
DIEPOSIES vttt ettt ettt ettt ettt et ent bt ene b be et ebeaens 830.1 365.4 779.7
WithdArawals .....c.coviiiiiiiiicc s (441.0) (168.6) (467.2)
Net proceeds from DOITOWINGS .......coverieieieieieiiitiieieeiesieiee et 300.0 — —
Cash dividends paid on common StOCK ..........ccoeiririiienieiieieieieceece e — — (12.8)
ORET, MIEE 1.ttt ettt bttt ese st eneebeebeebeebeneens 0.5 (1.2) 1.3
Net cash provided by (used in) financing activities ............cocevvereevieieerenenieeene 689.6 195.6 301.0
Net increase (decrease) in cash and cash equivalents ............ccccccevieiiinininennne. 342.6 106.5 72.7
Cash and cash equivalents at beginning of period ............cocoveveiniiniiniiniiineen. 278.7 172.2 158.8
Cash and cash equivalents at end Of PETIOd .......c.cveveviiiieiiieieieieieeeeeeeeeeas $ 621.3 $ 278.7 $ 231.5
Supplemental disclosures of cash flow information
Non-cash transactions during the period:
Fixed maturities €XChanges ..........coccovueirieinieiniiieinie e $ 24.2 $ 11.1 10.5

See accompanying notes.



SYMETRA FINANCIAL CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(All amounts in millions, except share and percentage data, unless otherwise stated)
(Unaudited)

1. Description of Business

Symetra Financial Corporation (the Company) is a Delaware corporation that, through its subsidiaries, offers products
and services that serve the retirement, employment-based benefits and life insurance markets. These products and services are
marketed through financial institutions, broker-dealers, benefits consultants, and independent agents and advisors in all 50
states and the District of Columbia. The Company's principal products include fixed, fixed indexed and variable deferred
annuities, single premium immediate annuities (SPIA), medical stop-loss insurance, limited benefit medical insurance, group
life and disability income (DI) insurance, individual life insurance and institutional life insurance including bank-owned life
insurance (BOLI) and variable corporate owned life insurance (COLI). The Company also services its block of structured
settlement annuities.

Sumitomo Life Merger

On February 1, 2016, the Company became a wholly owned subsidiary of Sumitomo Life Insurance Company, a mutual
company (sougo kaisha) organized under the laws of Japan (Sumitomo Life), in accordance with the terms of the Agreement
and Plan of Merger (the Merger), dated August 11, 2015. Each outstanding share of the Company's common stock was
converted into the right to receive $32.00 in cash, without interest (the Per Share Merger Consideration). The aggregate cash
consideration paid in connection with the Merger for all of the Company's outstanding shares of common stock was $3.7
billion. The Merger provides Sumitomo Life with a platform for growth in the United States, where it did not previously have a
significant presence. Prior to the Merger, the Company's common stock was publicly traded on the New York Stock Exchange.
Subsequent to the Merger, the Company ceased to be a Securities and Exchange Commission (SEC) registrant.

These financial statements include information as of March 31, 2016 and for the period of February 1, 2016 to March 31,
2016 that relates to the Successor Company, following completion of the Merger. Information for the period of January 1, 2016
to January 31, 2016, the three months ended March 31, 2015, and as of December 31, 2015 relates to the Predecessor Company.
Amounts are generally not comparable between the Successor Company and Predecessor Company due to the application of
purchase accounting. Refer to Note 3 for further discussion.

2. Summary of Significant Accounting Policies

The interim condensed consolidated financial statements have been prepared in conformity with U.S. generally accepted
accounting principles (GAAP). The preparation of financial statements in conformity with GAAP requires the Company to
make estimates and assumptions that may affect the amounts reported in the interim condensed consolidated financial
statements and accompanying notes. These interim condensed consolidated financial statements are unaudited and in
management's opinion include all adjustments, consisting of normal recurring adjustments and accruals, necessary for a fair
presentation. All significant intercompany transactions and balances have been eliminated. Certain reclassifications have been
made to prior year financial information to conform to the current period presentation. Management has assessed subsequent
events through May 23, 2016, the date the financial statements were available to be issued.

These interim condensed consolidated financial statements should be read in conjunction with the December 31, 2015
audited Consolidated Financial Statements. Financial results for the period of February 1, 2016 to March 31, 2016 (Successor
Company) and the period of January 1, 2016 to January 31, 2016 (Predecessor Company) are not necessarily indicative of the
results that may be expected for the year ending December 31, 2016. The Company's effective tax rate differs from the U.S.
federal income tax rate of 35% was primarily due to benefits from the Company's tax credit investments.

The Company accounted for the Merger under the acquisition method in Accounting Standards Codification (ASC) Topic
805, Business Combinations and elected to apply pushdown accounting. Identifiable assets acquired and liabilities assumed
were measured at fair value as of the acquisition date. Goodwill was recognized as the excess of the acquisition price over the
fair value of the net assets acquired. These values were the basis of accounting records used in the preparation of financial
statements and disclosures for the Successor Company.

A full description of the Company's significant accounting policies is included in the audited Consolidated Financial
Statements for the year-ended December 31, 2015. In conjunction with the Merger and the election to apply pushdown
accounting, the Company made certain revisions to its significant accounting policies, which are discussed in the Notes listed in
the following table.



SYMETRA FINANCIAL CORPORATION

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(All amounts in millions, except share and percentage data, unless otherwise stated)

(Unaudited)

Significant Accounting Policy

Note #

Value of Business Acquired (VOBA)
Other Intangible Assets

Goodwill

Funds Held Under Deposit Contracts

Investments

Mortgage Loans

Accounting Pronouncements

Standard

Description

Date of adoption

3
3
3
3
4
5
Effect on the financial

statements or other
significant matters

Accounting Pronouncements Not Yet Adopted

Update No. 2015-07,
Fair Value
Measurement (Topic
820): Disclosures for
Investments in Certain
Entities That Calculate
Net Asset Value per
Share (or Its
Equivalent)

Update No. 2015-09,
Financial Services -
Insurance (Topic 944):
Disclosures about
Short-Duration
Contracts

Update No. 2016-01,
Financial Instruments
(Topic 825):
Recognition and
Measurement of
Financial Assets and
Financial Liabilities

Update No. 2016-02,
Leases (Topic 842)

This standard amends disclosure requirements
for companies that use the practical expedient
to measure the fair value of certain
investments using the net asset value per
share. Under the standard, companies are no
longer required to categorize fair value
measurements for these investments in the fair
value hierarchy.

January 1, 2017

This standard amends disclosure requirements
for the liability for unpaid claims and claim
adjustment expenses on short-duration
contracts for insurance entities. Under the
standard, companies must include certain
additional quantitative and qualitative
information about these liabilities in its
financial statements.

January 1, 2017

This standards amends recognition and
disclosure requirements for equity
investments, except those accounted for under
the equity method of accounting or those
consolidated. Under the standard, companies
must measure these investments at fair value,
with changes in fair value recorded in income.
In addition, the requirement to disclose the
fair value of financial instruments held at
amortized cost has been eliminated for
nonpublic companies.

January 1, 2019

This standards amends the recognition
requirements for all leases with a term greater
than 12 months and provides new guidelines
for the identification of a lease within a
contract. Under the standard, companies must
measure and recognize a liability to make
lease payments and a right-of-use asset
representing the right to use the underlying
asset for the lease term. In addition, the
standard requires expanded quantitative and
qualitative disclosures.

January 1, 2020

Upon adoption, the
Company will apply
the new disclosure
requirements to its
investments in limited
partnerships that are
valued using the
practical expedient.

Upon adoption, the
Company will
retrospectively apply
the new disclosure
requirements to its
short-duration
contracts, which are
primarily related to its
group insurance
policies.

The Company is in the
early stages of
evaluating the potential
impact of the standard
on its financial
statements. The
Company will apply
the standard by means
of a cumulative-effect
adjustment to the
balance sheet.

The Company is in the
early stages of
evaluating the potential
impact of the standard
on its financial
statements. Upon
adoption, the Company
will apply the standard
using a modified
retrospective approach
and apply the
requirements to all new
leases.



SYMETRA FINANCIAL CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(All amounts in millions, except share and percentage data, unless otherwise stated)
(Unaudited)

3. Sumitomo Life Merger

On February 1, 2016, the Company became a wholly owned subsidiary of Sumitomo Life Insurance Company. Refer to
Note 1 for further details on this transaction. The Merger was accounted for under the acquisition method of accounting
(purchase accounting, or PGAAP).

The following table summarizes the fair value of assets acquired and liabilities assumed at the acquisition date:

Fair Value
As of
February 1, 2016

Assets
FIXEA MATUITTICS ...ttt e et eeeae e e eaaee e st e e eaeeeeaaeeeenaeeesaeeenseeeenaeeenseeenseeesnseesnaeeanns $ 26,938.4
Marketable QUILY SECUITLIES .......c..cviiuierierietietieteetietiet ettt et eteeteese e s et et eeseereeseese e s easenseesesseeseeseessessessensensenns 627.5
Mortgage loans 5,077.0
POLICY T0MNS ...ttt ettt ettt e be ettt et et e b e b e b e eteete e st esbesb e b e b e eaeeteereereeraententens 58.3
Investments in limited PartnerSRIPS. ...........ciiiiiiiiietiieete ettt ettt et et e et ere e e et eseeseeseeseeseensersensensensenns 271.0
OLhET INVESTEA ASSEES ...ttt ettt ettt ettt s et ses et et eses e e e s e b e st e e s et es e s et es et et esesenteeeseneneaseeene 155.6
TOtAl INVESTIMIEIIES ......eouiiieiiiieeee ettt ettt e et e et e et e e eaeeeeaeeeeaeeeeeaeeeeaeeeeaseeeenseeesseesmeseeenaseenseeenseeenseesnneesnneeanns 33,127.8
Cash and cash equivalents 278.7
AcCrued INVESTMENE INCOIMIC .. .....veveuieietetesitetetesietetesesetetesesesesesestesesesesssseseseseasesesensesesesensssesesensasesesensesesenensssesens 329.2
ReINSUTANCE TECOVETADIES........c.iiiiiiiiietiiee ettt ettt ettt b e s be s neenea 3215
VIOBA . ..ottt ettt ekttt a ek etk et Rt et e Atk eh e Rt ek et e R s en e s et e n et e st s et en e seneenenteneeteneas 457.6
Receivables and OTHET @SSELS ..........iviueuiirieieies ittt ettt ettt ettt ettt s et e b sttt ses et eses e seesenenes 266.1
Other INTANGIDIE @SSELS .....eeuieuieieiiiteiteeteete ettt et et et et et e eteeteeteetsessessessessessesseeseesseseessessessansansansaeseassessessessensensenes 1,441.7
Goodwill 563.0
SEPATALE ACCOUNT ASSELS .....vieuviierieeieieetteeteeeteeeteeeteesteeeseesseesseesseeseeesseaseeesseseessaaseesseesseasseesseassessenseenssenseensesnsenses 858.2
Total assets $ 37,643.8
Liabilities
Funds held under depoSit CONMIACES ..........cuicieieieieieieste ettt ere et et et essesseeseeseessesaessessassessessesseeseeseessessessensens $ 31,004.8
FUtUre POLICY DENCTILS. .....cviiviiiiiiiieiit ittt ettt ettt ettt ettt et ae et ss e b eseeseebeeseeseeseessessensensens 459.3
Policy and CONIACE CIAIMS ..........c.coviiviiriiriitiite ettt cete et eteeeetees et e s e eseeseeseeseeseeseeseensessensenseeseessessersensensensesenns 144.2
Other POLICYNOLIACTS' TUNAS ......cviiiiiiicicceccecee ettt et te ettt besbeeseeteeseessessensessenes 150.7
INOLES PAYADIE ... ..vvieiiiitietiete ettt ettt ettt ettt eat et et et e seeaeeaeeseesseasens e s e s e eseeasessessensensensenseseaseeseeneensensensensenses 711.2
Deferred income tax HabIlitIes, NET .......ooueueuiiriiieiiiieietiret ettt nes 228.3
Other liabilities 409.4
Separate aCCOUNt LADIIITIES. .......cc.icvieiieiictieii ettt ettt et ettt s ess e s e b e s e ebeeseeseeseessessensensennas 858.2
Total liabilities 33,966.1
Net assets acquired $ 3,677.7

Value of Business Acquired (VOBA)

In conjunction with the Merger, a portion of the purchase price was allocated to the right to receive future gross profits
from cash flows and earnings of the Company's existing business. This value of business acquired (VOBA) was based on the
actuarially estimated present value of future cash flows from the Company's insurance policies and annuity contracts in-force
on the date of the Merger. The estimated present value of future cash flows used in the calculation of VOBA is based on certain
assumptions, including lapse rates, mortality experience, maintenance expenses, crediting rates, and investment performance
that the Company expects to experience in future years. Similar to its accounting for deferred policy acquisition costs (DAC),
the Company amortizes VOBA for deferred annuity contracts and universal life insurance policies over the lives of the contracts
or policies in proportion to the estimated future gross profits.

For the Company's lines of business related to structured settlement, SPIA, and certain BOLI policies, the estimated fair
value of the in-force contract obligations exceeded the book value of assumed in-force insurance policy liabilities, resulting in
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(All amounts in millions, except share and percentage data, unless otherwise stated)
(Unaudited)

the establishment of an additional liability. See the "Funds Held Under Deposits Contracts" accounting policy below for further
discussion.

Other Intangible Assets

In conjunction with the Merger, a portion of the purchase price was allocated to specifically identifiable intangible assets.
Intangible assets with finite lives are amortized on a straight-line basis over the estimated useful life of the assets. Amortizable
intangible assets primarily consist of value of distribution acquired (VODA), value of customer relationships acquired
(VOCRA), trade names and technology. VODA represents the present value of expected future profits associated with the
expected future business derived from distribution relationships in existence as of the Merger date. VOCRA represents the
present value of the expected future profits associated with the Company's group insurance business in-force in the Benefits
segment as of the Merger date, including the value of renewals associated with this business. Identified intangible assets were
valued using the excess earnings method, relief from royalty method or cost approach, as appropriate.

Other intangible assets with finite lives are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount of the assets might not be recoverable. Conditions that would necessitate an impairment
assessment include a significant change in the extent or manner in which an asset is used or any other significant adverse
change that would indicate that the carrying amount of an asset or group of assets may not be recoverable. Impairment is only
recorded if the asset’s carrying amount is not recoverable through its undiscounted future cash flows. If an impairment exists,
the amount is measured as the difference between the carrying amount and fair value.

Identified intangible assets recognized by the Company included the following:

Estimated Weighted Average
Fair Value on Estimated
Acquisition Date Useful Life
Value of distribution acquired (VODA).......cccovieviirieieieieeeeeeeeieeee e $ 782.0 35 years
Value of customer relationships acquired (VOCRA).........cccoeevvvieieiiecnnennen. 386.7 10 years
TTAdE NAMIES. .....eeivieiieiieiieieie ettt sttt sbesseensesseenseeneense e 190.0 17 years
TECRNOIOZY ..ottt ettt ettt st ebe et ese e ese e 72.0 5 years
Total intangible assets subject to amortization 1,430.7 24.3 years
INSUTANCE [ICETISES ...ttt ettt ettt et ettt ettt e b e ne e nnenee 11.0 Indefinite
Total intangible assets $ 1,441.7
The following table sets for the estimated aggregate amortization expense:
Year Amount
2016 et $ 79.8
2017 e 87.0
2018 ettt 87.0
2019 1 87.0
2020 ettt 87.0

Goodwill

Goodwill was determined based on the terms of the transaction and the fair value of the net assets of the Company under
the new basis of accounting. It represents the acquisition price in excess of the fair value of net assets acquired in the Merger,
including identifiable intangible assets, and reflects the Company’s future growth potential, assembled workforce and other
sources of value not associated with identifiable assets. The Company's goodwill balance is assigned to its reporting units,
which are the same as the Company's reportable segments (Benefits, Deferred Annuities, Income Annuities and Individual
Life). The goodwill recognized is not deductible for tax purposes.

The Company has elected not to amortize goodwill, and it will be reviewed at least annually for indicators of impairment,
with consideration given to financial performance and estimates of the future profitability of the associated lines of business.
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When evaluating whether goodwill is impaired, the Company first determines through qualitative analysis whether relevant
events and circumstances indicate that it is more likely than not that goodwill balances are impaired. If it is determined that it is
more likely than not that impairment exists, the Company compares its estimate of the fair value of the reporting unit to which
the goodwill is assigned to the reporting unit's carrying amount, including goodwill. The Company utilizes a fair value
measurement (which includes a discounted cash flow analysis) to assess the carrying value of the reporting units in
consideration of the recoverability of the goodwill balance assigned to each reporting unit as of the measurement date.

Funds Held Under Deposit Contracts

Liabilities for fixed deferred annuity contracts and universal life policies, including BOLI, are computed as deposits net
of withdrawals made by the policyholder, plus interest amounts credited based on contract specifications, less contract fees and
charges assessed. For fixed-indexed annuity contracts this also includes a liability for the embedded derivative. For SPIAs,
including structured settlements, liabilities are based on discounted amounts of estimated future benefits.

In conjunction with the Merger, these liabilities were recorded at fair value and the underlying contracts are considered
to be new contracts, for measurement and reporting purposes as of the acquisition date. Estimating the fair value of these
liabilities requires the use of current assumptions relative to future investment yields, mortality, persistency, and other
assumptions based on the Company’s historical experience, modified as necessary to reflect anticipated trends. The Company’s
assumptions and estimates require significant judgment and, therefore, are inherently uncertain. The Company cannot
determine with precision the ultimate amounts that it will pay to its contract holders or the timing of those payments. As such,
at the acquisition date, the Company updated the assumptions described above to reflect current best estimates.

Either a VOBA asset or an additional insurance liability was recorded to reflect the difference between the fair value of
the liability and the amounts previously established. An additional insurance liability was established for the Company's lines of
business related to structured settlement, SPIA, and certain BOLI policies. Such liability is reported in funds held under deposit
contracts and is amortized over the policy period in proportion to the approximate consumption of losses included in the
liability usually expressed in terms of insurance in-force or account value. Such amortization is recorded as a contra-expense in
interest credited.

Treatment of certain acquisition related costs and outstanding employee awards

The Company recorded costs related to the Merger in either the predecessor or successor periods based on the specific
facts and circumstances underlying each individual transaction. Certain of these costs were fully contingent on the completion
of the Merger, which occurred on February 1, 2016. These costs are not expensed in either the Predecessor or Successor
Company Statement of Income (Loss). Liabilities for payment of these contingent costs are included in the opening balance
sheet as of February 1, 2016. This included fees related to the Merger of $30.3 paid to the Company's financial advisors.

At or immediately prior to the effective time of the Merger, unvested and outstanding awards granted under the Symetra
Financial Corporation Equity Plan were canceled and converted into a right to receive an amount in cash, without interest. This
included stock options, restricted stock and performance unit awards. Upon completion of the Merger, a total of $52.3 became
payable to eligible employees under these arrangements. Of this amount, $35.6 is recorded as a liability as of February 1, 2016
and $16.7 was recorded as an expense of the Successor Company.

4. Investments

The Company's investment portfolio consists in large part of fixed maturities and commercial mortgage loans, as well as
a smaller allocation of marketable equity securities, investments in limited partnerships and other investments. The Company
maintained its investment accounting policies after the Merger, except for the following changes:

Marketable Equity Securities

As of February 1, 2016 the Company classified all of its investments in marketable equity securities as available-for-
sale. Prior to the Merger, a portion was classified as trading. The Company reports net unrealized gains (losses) related to
its available-for-sale securities in accumulated other comprehensive income (AOCI) in stockholder's equity, net of related
DAC, VOBA and DSI adjustments and deferred income taxes.
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Investments in Limited Partnerships

The Company invests in limited partnerships that generate tax benefits (referred to as tax credit investments) as well as
private equity and hedge funds (referred to as alternative investments). Subsequent to the Merger, the Company did not
change its methods of accounting for these investments; however, in the Successor Company, the amortization of the tax
credit investments and changes in the fair value of the alternative investments are recorded in net realized gains (losses). In
the Predecessor Company, such amounts were recorded in net investment income.

The following tables summarize the Company's available-for-sale fixed maturities and marketable equity securities. As
of February 1, 2016, the book value of the Company’s fixed maturity and marketable equity securities were set to fair value,
which resulted in the elimination of previously recorded unrealized gains and losses from accumulated other comprehensive
income. Based on interest rates on February 1, 2016, the Company book value of the portfolio increased, and a net premium
was established. Since February 1, 2016, interest rates have decreased, resulting in net unrealized gains in the Company’s
available-for-sale investment portfolio.

As of March 31, 2016
(Successor Company)

Cost or Gross Gross
Amortized Unrealized Unrealized
Cost Gains Losses Fair Value
Fixed maturities:

U.S. government and agencies $ 640.3 $ 46 $ ©.1) $ 644.8
State and political SUDAIVISIONS ..........cceeeeriieierrieienieeee e 900.5 7.0 0.1) 907.4
COIPOTALe SECUTTTICS ... euveevrevieereereereereeeteeeeeseeseeseeseeseesseeneeeseans 20,661.8 469.1 (33.0) 21,097.9
Residential mortgage-backed securities............ccoeevevverrieiennens 2,703.3 17.9 (1.3) 2,719.9
Commercial mortgage-backed Securities .............coceeververrerrennen. 1,208.6 10.6 0.7) 1,218.5
Collateralized loan obligations............ccceeevevueeierreeiereeieeeeiens 769.9 0.2 (20.1) 750.0
Other debt OblIZAtIONS .........cvevverieieieieieieiee e 567.5 2.7 3.8) 566.4

Total fixed MAtUTItIES ......eoveeiieeieiieieie ettt 27,451.9 5121 (59.1) 27,904.9

Marketable equity securities, available-for-sale ................c.ccocoeu.. 631.1 39.5 (1.0) 669.6

TO ALttt re e $ 28,083.0 $ 5516 $ (60.1) $ 28,5745
As of December 31, 2015
(Predecessor Company)
Cost or Gross Gross
Amortized Unrealized Unrealized
Cost Gains Losses Fair Value

Fixed maturities:

U.S. government and agencies ............oceceevereveeereeereeereeerenans $ 479.8 $ 37 $ (14) $ 482.1

State and political SUbAIVISIONS .......ceevvvrieriieieiieiec e 842.5 34.1 (1.5) 875.1
COrPOrate SECUTIICS ... euveevverierreeriereeriesteeseesseesesseessesaeesesseesens 19,639.5 955.0 (313.6) 20,280.9
Residential mortgage-backed securities..........c.covevueeuievreenienens 2,539.2 132.7 9.9 2,662.0
Commercial mortgage-backed securities ............ccocueevevreeiennas 1,186.5 36.2 (5.0) 1,217.7
Collateralized loan obligations...........ccccevveieirieieinesiesiesieins 663.1 0.1 (18.4) 644.8
Other debt obligations ...........ccveeeeviieierieieieeie e 541.3 30.5 (4.0) 567.8

Total fixed MAtUTTHIES ......eoveiiieeieie ettt 25,891.9 1,192.3 (353.8) 26,730.4
Marketable equity securities, available-for-sale .................ccoc.e...... 175.8 1.2 (3.6) 173.4
TOtAL .ottt et ens $ 260677 $§ 1,1935 § (357.4) § 26,903.8
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The following tables summarize gross unrealized losses and fair values of the Company's available-for-sale investments.
The tables are aggregated by investment category and present separately those securities that have been in a continuous
unrealized loss position for less than twelve months and for twelve months or more.

As of March 31, 2016
(Successor Company)

Less Than 12 Months 12 Months or More
Gross Gross
Fair Unrealized # of Fair Unrealized # of
Value Losses Securities Value Losses Securities
Fixed maturities:
U.S. government and agencies.............ecervenee $ 785 § 0.1) 3 S — 8 = =
State and political subdivisions........................ 73.4 0.1) 4 — — —
Corporate SECUTIties .......ccverreeeerreerrerrerreeeenens 1,752.4 (33.0) 217 — — —
Residential mortgage-backed securities........... 250.4 1.3) 93 — — —
Commercial mortgage-backed securities......... 226.6 0.7) 22 — — —
Collateralized loan obligations ........................ 632.8 (20.1) 54 — — —
Other debt obligations............ccceevevverveneeeennenn 239.9 3.9) 31 — — —
Total fixed maturities..........c.coevveevveeeeeeireeereeeneens 3,254.0 (59.1) 424 — — —
Marketable equity securities, available-for-sale... 37.9 (1.0) 19 — — —
TOtAL i $32919 § (60.1) 443  § — 3 — —

As of December 31, 2015
(Predecessor Company)

Less Than 12 Months 12 Months or More
Gross Gross
Fair Unrealized # of Fair Unrealized # of
Value Losses Securities Value Losses Securities
Fixed maturities:
U.S. government and agencies...............cce...... $ 1534 $ (1.4) 18 8 — $ — —
State and political subdivisions........................ 92.3 (1.3) 15 5.4 (0.2) 2
Corporate SECUIILIES ........eeveeverreererrerrereerieienaens 6,046.7 (235.4) 550 544.8 (78.2) 96
Residential mortgage-backed securities........... 384.7 (5.6) 65 113.7 4.3) 22
Commercial mortgage-backed securities......... 268.3 4.5) 23 25.3 (0.5) 4
Collateralized loan obligations ........................ 566.4 (18.4) 52 — — —
Other debt obligations.............c.cceeerereerierienenne 140.5 (4.0) 15 — — —
Total fixed maturities...........ccoeevevveeeerrerrerieeienens 7,652.3 (270.6) 738 689.2 (83.2) 124
Marketable equity securities, available-for-sale... 138.3 3.6) 4 — — —
TOtal..cceee e $7,790.6 $ (274.2) 742§ 6892 § (83.2) 124

Based on National Association of Insurance Commissioners (NAIC) ratings as of March 31, 2016 and December 31,
2015, the Company held below-investment-grade fixed maturities with fair values of $1,153.2 and $1,039.0, respectively, and
amortized costs of $1,137.5 and $1,083.2, respectively. These holdings amounted to 4.1% and 3.8% of the Company's
investments in fixed maturities at fair value as of March 31, 2016 and December 31, 2015, respectively.
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The following table summarizes the amortized cost and fair value of fixed maturities as of March 31, 2016, by contractual
years to maturity. Actual maturities may differ from contractual maturities because borrowers may have the right to call or
prepay obligations with or without penalties.

Amortized Fair
Cost Value

ONE YEAT OF LSS ..vvivieuiieiietietiete ettt et e ettt et etesteeaeeaeeseeseebeessesseessanseessesseensesseensesseennas $ 609.5 $ 610.1
Over one year through fIVe YEars .........cceoveriiiiiiiiiiiinersesereeeeceeeee s 7,077.7 7,147.1
Over five years through teN YEATS .......cc.evuieriirieieiieie ettt ettt eee s eneesseenaeeseenees 10,070.7 10,332.7
OVET LOI1 YRATS..veevveeiieietietieetteentteeteeteesteenseeseseessseenseesseeasseeseesnseenseesnseessnessseesseeenseenseesns 4,531.2 4,647.1
Residential mortgage-backed SECUITIES ......c.evuieiiruieriieieii ettt 2,703.3 2,719.9
Commercial mortgage-backed SECUTILICS .......cuveviiierieiieie et 1,208.6 1,218.5
Collateralized 10an ODIIZATIONS.........cveeiirrieiieeieieieete ettt ete et e sse e esseeseesreeseesseeneeeseennas 769.9 750.0
Other asset-backed SECUTITHIES ........ecviiriieiiieiie et eeeeeie ettt eae et e b e e ae e eeeeseessee e 481.0 479.5
Total fIXed MALUTIEIES ......eeioeieeeieieeeee ettt et e et e e e e e e e e e e e e eenseeeenneeeenseeeenneeennneeas $ 27,4519 $ 27,904.9

The following table summarizes the Company's net investment income:
Successor Predecessor
Company Company
February 1, 2016 January 1, 2016 For the Three

to to Months Ended

March 31, 2016 January 31, 2016 March 31, 2015

FixXed MAtUIITIES ....veovieiiieeeieceeete ettt ettt ere e e eeae e e saeesaeeneas $ 158.1 $ 96.3 $ 278.3
Marketable equity SECUTILICS ........ceervieierrieierieeiesieeee e ere e e 4.8 0.3 43
MOrtgage LOANS. ....c.eeuieiiiiieieiiieteeee e e 33.0 21.3 57.1
Investments in limited partnerships (1): .....ccocvevevveveiieieeieeeieee — (4.4) (12.2)
OIET .ottt ettt e esae e s e s ba e b e eaeenbeeseenseens 1.2 0.2 5.1
Total INVEStMENt INCOMEC........ecivieieiieiieiieeieeeieeieeeteereesebeeaeeseaeesreesaeeenns 197.1 113.7 332.6
INVESTMENT EXPEIISES ...evvvevrerierrierierierierteeeesseesaesseesesseesesseesesssessessaessenns (6.1) (3.3) (8.6)
Net INVEStMENT INCOME.......cvieuiiiieeietieieete ettt ettt eae e be e ereens $ 191.0 $ 1104 § 324.0

(1) Predecessor Company income includes net gains (losses) on changes in the fair value of alternative investments held as of period end for which the
Company elected the fair value option, totaling $(0.8) and $(5.1) for the one month ended January 31, 2016 and the three months ended March 31
2015, respectively.
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The following table summarizes the Company's net realized gains (losses):

Successor Predecessor
Company Company
February 1, 2016 January 1, 2016 For the Three
to to Months Ended
March 31, 2016 January 31, 2016 March 31, 2015
Fixed maturities:
GTOSS ZAINS ON SALES ....ovieiieiieiieiieiieieee e $ 0.4 $ 24 % 4.4
GroSS 10SSES 0N SAIES......eeuvieiieiieieeiieie e 24 (1.2) 4.5)
Net impairment losses recognized in €arnings ...........ccoceeverveenene. 3.1 (3.9) (8.0)
ORET (1)t eae et eenes 2.8) (0.8) (0.1)
Total fixed MAtULItIeS. ....c.eeveeeeeeieii et (7.9) 3.4) (8.2)
Marketable equity securities, trading (2).........ccccevveeveerreerieseerieneenenns — (22.5) 8.2
Investments in limited partnerships (3):
Alternative INVEStMENTS .......ceevveeierieiieieieeiesee e eie e (1.4 — —
Tax credit INVEStMENTS.......ccvevieieiiereeieeie et (6.3) (0.6) 3.7
OET (4) ettt ettt enee 9.3) — (5.7)
DAC, VOBA and DST adjustment...........ccoceeevereneneneneieieeeeeene. 4.1 (0.5) 3.2
Net realized gains (I0SSES) ...ovevevevirierisieriiietieieeeeeeee ettt e ereaeas $ 208§ $ (27.0) $ (6.2)

(1) This includes net gains (losses) on calls and redemptions, and changes in the fair value of the Company's convertible securities.

(2) Predecessor Company results include net gains (losses) on changes in the fair value of trading securities held as of period end totaling $(22.7) and
$(1.0) for the month ended January 31, 2016 and for the three months ended March 31 2015, respectively.

(3) Successor Company results reflect losses related to tax credit investments and changes in the fair value of alternative investments, all of which relate
to investments held as of period-end. Prior to the Merger, changes in the fair value of alternative investments and amortization of tax credit
investments were recorded in net investment income. Historical periods have not been adjusted.

(4) This includes net gains (losses) on derivatives not designated for hedge accounting and other instruments, including an embedded derivative related to
the Company's fixed indexed annuity (FIA) product.

Other-Than-Temporary Impairments (OTTI)

The Company's review of available-for-sale investment securities for OTTI includes both quantitative and qualitative
criteria. Quantitative criteria include the length of time and amount that each security is in an unrealized loss position (i.e., is
underwater) and, for fixed maturities, whether expected future cash flows indicate that a credit loss exists.

While all securities are monitored for impairment, the Company's experience indicates that, under normal market
conditions, securities for which the cost or amortized cost exceeds fair value by less than 20% do not typically represent a
significant risk of impairment and, often, fair values recover over time as the factors that caused the declines improve. If the
estimated fair value has declined and remained below cost or amortized cost by 20% or more for at least six months, the
Company further analyzes the decrease in fair value to determine whether it is an other-than-temporary decline. To make this
determination for each security, the Company considers, among other factors:

e Extent and duration of the decline in fair value below cost or amortized cost;

*  Financial condition and near-term prospects of the issuer of the security, including any specific events that may affect
its operations, earnings potential or compliance with terms and covenants of the security;

*  Changes in the financial condition of the security's underlying collateral;

*  Any downgrades of the security by a rating agency;

*  Nonpayment of scheduled interest, or the reduction or elimination of dividends;
e Other indications that a credit loss has occurred; and

*  For fixed maturities, the Company's intent to sell or whether it is more likely than not the Company will be required to
sell the fixed maturity prior to recovery of its amortized cost, considering any regulatory developments, prepayment or
call notifications and the Company's liquidity needs.
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For equity securities, the Company concludes an OTTI has occurred if it does not have the intent or ability to hold the
security until recovery, or if qualitative factors otherwise indicate that the securities cost will not be recovered. If an OTTI
exists, the entire unrealized loss is recognized as an OTTI in realized gains (losses).

For fixed maturities, the Company concludes that an OTTI has occurred if a security is underwater and there is an intent
or requirement to sell the security or if the present value of expected cash flows is less than the amortized cost of the security
(i.e., a credit loss exists). Where a credit loss exists, the Company isolates the portion of the total unrealized loss related to the
credit loss, which is recognized in realized gains (losses) on the consolidated statements of income, and the remainder of the
unrealized loss is recorded as a non-credit OTTI through other comprehensive income. If there is an intent or requirement to
sell the security, the entire unrealized loss is recognized as an OTTI in realized gains (losses).

To determine the amount of a credit loss, the Company calculates the recovery value by discounting its estimate of future
cash flows from the security. The discount rate is the original effective yield for corporate securities or current effective yield
for mortgage-backed and other structured securities.

Determination of Credit-Related OTTI on Corporate Securities

To determine the recovery value for a corporate security, the Company performs an analysis including, but not limited to,
the following:

*  Expected cash flows of the issuer;
*  Fundamentals of the industry in which the issuer operates;

*  Fundamentals of the issuer to determine what the Company would recover if the issuer were to file for bankruptcy or
restructure its debt outside of bankruptcy;

*  Expectations regarding defaults and recovery rates;
*  Changes to the rating of the security by a rating agency;
*  Third-party guarantees; and

e Additional available market information.

Determination of Credit-Related OTTI on Structured Securities

To determine the recovery value for a structured security, including residential mortgage-, commercial mortgage- and
other asset-backed securities, the Company performs an analysis including, but not limited to, the following:

*  Expected cash flows from the security;

e Creditworthiness;

*  Delinquency, debt-service coverage, and loan-to-value ratios on the underlying collateral;
*  Underlying collateral values, vintage year and level of subordination;

*  Geographic concentrations; and

*  Susceptibility to prepayment and anti-selection due to changes in the interest rate environment.
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The following table presents the severity and duration of the gross unrealized losses on the Company's underwater
available-for-sale fixed maturities, after the recognition of OTTI:

As of March 31, 2016 As of December 31, 2015
(Successor Company) (Predecessor Company)
Gross Gross
Fair Unrealized # of Fair Unrealized # of
Value Losses Securities Value Losses Securities
Fixed maturities
Underwater by 20% or more:
Less than 6 consecutive months............. $ 380 $ (10.7) 12§ 864 $ (37.1) 56
6 consecutive months or more................ — — — 449 (21.5) 22
Total underwater by 20% or more................. 38.0 (10.7) 12 131.3 (58.6) 78
All other underwater fixed maturities............ 3,216.0 (48.4) 412 8,210.2 (295.2) 761
Total underwater fixed maturities......................... $ 32540 $ (59.1) 424 $ 83415 §$ (353.8) 839

The Company reviewed its available-for-sale fixed maturities with unrealized losses as of March 31, 2016 in accordance
with its impairment policy and determined, after the recognition of OTTI, that the remaining declines in fair value were
temporary. The Company did not intend to sell its underwater securities, and it was not more likely than not that the Company
will be required to sell the securities before recovery of cost or amortized cost, which may be maturity. This conclusion is
supported by the Company's spread analyses, cash flow modeling and expected continuation of contractually required principal
and interest payments.

Changes in the amount of credit-related OTTI recognized in net income where the portion related to other factors was
recognized in other comprehensive income (OCI) were as follows:

Successor Predecessor
Company Company
February 1, 2016 January 1, 2016 For the Three
to to Months Ended
March 31, 2016 January 31, 2016 March 31, 2015
Balance, beginning of Period .............oeueiirireeiinirieeeeeeee e $ — S 277 $ 20.1
Increases recognized in the current period:
For which an OTTI was not previously recognized ........................... 2.8 — 0.5
For which an OTTI was previously recognized ...........ccccecvevvrevennnne. — — 0.7
Decreases attributable to:
Securities sold or paid down during the period ............ccccveevieeennnen. — (0.4) 4.4)
Balance, end of PEriod .........coviviiiiiieiiieiececiceeeceee e $ 28 S 273 $ 16.9

Investments in Limited Partnerships — Affordable Housing Project Investments

The majority of the Company's tax credit investments relate to affordable housing project investments. As of March 31,
2016 and December 31, 2015, the Company's tax credit investments had carrying values of $220.8 and $210.9, respectively, of
which $207.4 and $193.1 related to affordable housing project investments, respectively.
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The following table sets forth the impact of affordable housing project investments on net income. These amounts do not
include the impacts of the Company's holdings in other types of tax credit investments.

Successor Predecessor
Company Company
February 1, 2016 January 1, 2016 For the Three
to to Months Ended
March 31, 2016 January 31,2016  March 31, 2015
AMOTTHZAION ..ottt eaeas $ (REIN IS 2.1) $ (6.5)
WIIEE AOWNIS ...uiiiiiiiiie ettt ettt e eaee e — (0.5) 2.1
Tax benefit from amortization and write dOWNS.............ccoeevveennennee. 1.4 0.9 3.0
TaAX CTEAILS. .. eeveeeieiieeieiiete ettt ettt et e eesae e ssesnaenseenaens 6.4 3.1 11.3
Impact t0 NEt INCOME ..........ooveviiieiirieieeeeeteeeeeeeeeeeee ettt $ 40 B S 14 3 5.7

5. Mortgage Loans

The Company originates and manages a portfolio of mortgage loans which are secured by first-mortgage liens on income-
producing commercial real estate, primarily in the retail, industrial and office building sectors. Loans are underwritten based on
loan-to-value (LTV) ratios and debt-service coverage ratios (DSCR), as well as detailed market, property and borrower
analyses. The Company's mortgage loan portfolio is considered a single portfolio segment and class of financing receivables,
which is consistent with how the Company assesses and monitors the risk and performance of the portfolio. A large majority of
these loans have personal guarantees, and all mortgaged properties are inspected annually.

The Company's mortgage loan portfolio is diversified by geographic region, loan size and scheduled maturity. As of
March 31, 2016, the three states with the largest concentrations of the Company's commercial mortgage loans were California,
primarily the Los Angeles area, Texas and Washington. Loans in these states comprised 28.7%, 11.1% and 7.7% of total
outstanding principal, respectively.

As of February 1, 2016 all mortgage loans were measured at fair value, which resulted in the establishment of a net
premium for the portfolio. Each mortgage loan was individually analyzed and assigned a discount rate used to determine the
fair value. Various market factors were considered in determining the net present value of the expected cash flow stream,
including the characteristics of the borrower, the underlying collateral, underlying credit worthiness of the tenants, and tenant
payment history. Known events and risks, such as refinancing and credit-related risks, were also considered in the fair value
determination. In addition, the balance of deferred costs, unearned fees, and allowance for loan losses were set to zero.

Allowance for Mortgage Loans

The allowance for losses on mortgage loans provides for the risk of credit loss inherent in the lending process. The
allowance consists of a portfolio reserve for probable losses incurred but not specifically identified and, as needed, specific
reserves for impaired loans. The allowance for losses on mortgage loans is evaluated at each reporting period and adjustments
are recorded when appropriate. Loans are specifically evaluated for impairment if the Company considers it probable that
amounts due according to the terms of the loan agreement will not be collected, or the loan is modified in a troubled debt
restructuring. The Company establishes specific reserves for these loans when the fair value is less than the carrying value.

To assist in its evaluation of the allowance for loan losses, the Company utilizes the following credit quality indicators
to categorize its loans as lower, medium or higher risk:

*  Lower Risk Loans — Loans with an LTV ratio of less than 65%, and a DSCR of greater than 1.50.

*  Medium Risk Loans — Loans that have an LTV ratio of less than 65% but a DSCR below 1.50, or loans with an LTV
ratio between 65% and 80% and a DSCR of greater than 1.50.

*  Higher Risk Loans — Loans with an LTV ratio greater than 80%, or loans which have an LTV ratio between 65% and
80% and a DSCR of less than 1.50.

Loans held as of February 1, 2016 were adjusted to fair value, which incorporated expectations for credit losses at that
time. Any allowance related to these PGAAP loans reflects losses incurred subsequent to the Merger. The Company separately
monitors these loans for deterioration in credit quality or other indicators that a loss has incurred.
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The following table sets forth the Company's mortgage loans by risk category:

As of March 31, 2016 As of December 31, 2015
(Successor Company) (Predecessor Company)
Balance % of Total Balance % of Total
Lower risk $ 86.8 74.7% $ 3,103.2 64.9%
Medium risk 17.3 14.9 1,129.3 23.6
Higher risk 12.1 10.4 547.9 11.5
Subtotal, excluding certain PGAAP loans 116.2 100.0% 4,780.4 100.0%
Certain PGAAP loans (1) 5,007.7 —
Loans specifically evaluated for impairment (2) — 1.7
Other (3) 0.2 (3.6)
Total $ 5,124.1 $ 4,778.5

(1) Represents loans set to fair value on February 1, 2016 for which there are no indications of subsequent credit deterioration. The underlying credit
quality of the PGAAP loans as of March 31, 2016 was such that 65.3% are lower risk, 23.9% are medium risk and 10.8% are higher risk.

(2) AsofMarch 31, 2016 and December 31, 2015, reserve amounts of $0 and $0.2, respectively, were held for loans specifically evaluated for
impairment.

(3) Includes allowance for loan losses and deferred fees and costs.

In developing the portfolio reserve for incurred but not specifically identified losses, the Company evaluates loans by risk
category and considers past loan experience, commercial real estate market conditions, and third-party data for expected losses
on loans with similar LTV ratios and DSCRs. Each loan's LTV ratio and DSCR is updated annually, primarily during the third
quarter. In developing its provision for specifically identified loans, a market valuation on the collateral is performed to
determine if a reserve is necessary.

As of March 31, 2016, the Company had no allowance for mortgage loan losses. As of December 31, 2015, the balance of
the Company's allowance for mortgage loan losses was $8.1. For the periods February 1 to March 31, 2016, January 1 to
January 31, 2016, and the three months ended March 31, 2015, no additional provisions or charge-offs were recorded.

Non-performing loans, defined generally as those in default, close to being in default or more than 90 days past due, are
placed on non-accrual status. As of March 31, 2016 and December 31, 2015, no loans were considered non-performing.
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6. Derivative Instruments

The following table sets forth the fair value of the Company's derivative instruments, including embedded derivatives that
primarily relate to the Company's FIA products. In the consolidated balance sheets, derivative contracts in an asset position are
included in other invested assets, derivative contracts in a liability position are included in other liabilities, and embedded
derivative liabilities are included in funds held under deposit contracts.

As of March 31, 2016 As of December 31, 2015
(Successor Company) (Predecessor Company)
Notional Fair Value Notional Fair Value
Amount Assets Liabilities Amount Assets Liabilities
Derivatives designated as hedges:
Cash flow hedges:
Interest rate SWapS.......coceeeeeeeeeeeeeeeenennns $ 5075 § 173 §$ — $ 4245 § 6.1 § 3.1
Foreign currency swaps .........ccoeevevueevennenenn 679.8 76.0 0.5 679.8 61.8 —
Total derivatives designated as hedges............. $ 1,187.3 $ 933 § 05 $ 1,1043 §$ 679 $ 3.1
Derivatives not designated as hedges: -
INdEX OPIONS. ...cvveveveveeereeeeereeeeeeeee e $ 42698 $ 89.8 $ — §$ 3,7940 $ 713 $ —
Interest rate SWaps......ccceecveveeveneeriereennennn 136.8 2.7 — 118.3 0.1 0.8
Embedded derivatives..........ccceceverincnenene — — 402.3 — — 385.7
Other derivatives.........ccveeeeeieereesieeseennneen 214 — 0.6 132.2 0.2 0.5
Total derivatives not designated as hedges....... 4,428.0 92.5 402.9 4,044.5 71.6 387.0
Total derivatives .........ccovevverierieieieieieecceeeeee $ 56153 $ 1858 $ 4034 $ 51488 § 1395 § 390.1

Collateral Arrangements and Offsetting of Financial Instruments

The Company's derivative contracts are typically governed by an International Swaps and Derivatives Association
(ISDA) Master Agreement, except for foreign currency forwards which do not require an ISDA. For each ISDA, the Company
and the counterparty have also entered into a credit support annex (CSA) to reduce the risk of counterparty default in derivative
transactions by requiring the posting of cash collateral or other financial assets. The CSA requires either party to post collateral
when net exposures from all derivative contracts between the parties exceed pre-determined contractual thresholds, which vary
by counterparty. The amount of net exposure is the difference between the derivative contract's fair value and the fair value of
the collateral held for such agreements with each counterparty. Collateral amounts required to be posted or received are
determined daily based on the net exposure with each counterparty under a master netting agreement. The Company is also
required to post initial and variation margin on certain centrally cleared instruments and, as a result, may have collateral posted
related to derivatives in an asset position. The Company does not offset recognized collateral amounts pledged or received
against the fair value amounts recognized for derivative contracts.

In the consolidated balance sheets, the Company recognizes cash collateral received in cash and cash equivalents, and the
obligation to return cash collateral in other liabilities. Non-cash collateral received is not recognized in the consolidated balance
sheets. In the event of default, the counterparty relinquishes claim to the assets pledged as collateral, and the Company
recognizes the collateral as its own asset recorded at fair value, or, in the case of cash collateral, derecognizes its obligation to
return collateral.

The following tables present the potential effect of netting arrangements by counterparty on the Company's consolidated
balance sheets:
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As of March 31, 2016
(Successor Company)

Gross Amount of Collateral (Received) Posted

Fair Value
Presented in the Financial
Balance Sheets Instruments Cash Collateral Net Amount
Counterparty:
Assets:
A e $ 152§ — 8 (152) $ —
130 YOO 47.9 14.9 (48.6) 14.2
C oo 14.7 — (14.4) 0.3
B c0000000000000000006000000000ATUCTBICITICEIICIIIIAIT 15.8 — (14.9) 0.9
G e 30.9 — (29.9) 1.0
H o 13.3 — (12.8) 0.5
ORET oo ees e eeseee 48.0 — (32.8) 15.2
Total derivative assets..........ccceeveeeveeeevreeeerreereennenne $ 1858 § 149 $ (168.6) $ 32.1

(1) Amounts include financial instrument collateral of $14.9 posted by the Company to comply with regulatory requirements on certain centrally cleared
instruments.

As of March 31, 2016
(Successor Company)

Gross Amount of Collateral Received (Posted)

Fair Value

Presented in the Financial
Balance Sheets Instruments Cash Collateral Net Amount
Counterparty:
Liabilities:
F o 0.5 — — 0.5
Other ..o 0.6 — 0.1 0.5
Total derivative liabilities (1) ......c.cccevvvevvevrreeennne. $ 11§ — 3 ©0.1) $ 1.0

(1) Excludes embedded derivatives of $402.3 which have no counterparty.

As of December 31, 2015
(Predecessor Company)

Gross Amount of Collateral (Received) Posted

Fair Value
Presented in the Financial
Balance Sheets Instruments Cash Collateral Net Amount
Counterparty:
Assets:
A e $ 114 $ — 3 (11.4) $ —
15370 YT 38.1 12.1 (37.7) 12.5
C e 14.2 — (13.7) 0.5
F oo e 19.9 — (19.9) —
G oo 21.9 — (21.9) —
& SO 10.0 — (10.0) —
OMhET ..o 24.0 — (21.3) 2.7
Total derivative assets............occeeveeveeveereveereeieeeneeneas $ 1395 § 121 § (135.9) $ 15.7
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As of December 31, 2015
(Predecessor Company)

Gross Amount of Collateral Received (Posted)

Fair Value
Presented in the Financial
Balance Sheets Instruments Cash Collateral Net Amount
Counterparty:
Liabilities:
F o 0.5 — — 0.5
OtheT ..o 3.9 — — 3.9
Total derivative liabilities (1) ......ccccoceveveevevevireennnn. $ 44 S — S — 4.4

(1) Excludes embedded derivatives of $385.7 which have no counterparty.

Derivatives Designated as Hedges

The following table presents the amount of gain (loss) recognized in OCI on derivatives qualifying and designated as cash
flow hedges:

Successor Predecessor
Company Company
February 1, 2016 January 1, 2016 For the Three
to to Months Ended
March 31, 2016 January 31, 2016 March 31, 2015
INEETESE TALE SWAPS ...veuvevieveeirieeeriaieteeeteeeeseeseseeseseeseseesesesssessesessesene e $ 48 B $ 11.3 $ 2.6
FOreign CUITENCY SWAPS .....c.coovieviirieeieitieiee ettt (13.5) 29.1 49.3
TOAL e ee oo e ee e s e e e s ees e es e ee s eeeeeeseee $ 8Nl s 404 $ 51.9

See Note 9 for amounts reclassified out of accumulated other comprehensive income (AOCI) into net income during the
period. The Company expects to reclassify net gains of $11.5 from AOCI into net income in the next 12 months. Actual
amounts may vary from this estimate as a result of market conditions.

As of March 31, 2016, the maximum term over which the Company is hedging its exposure to the variability in future
cash flows is approximately fifteen years. For the periods February 1 to March 31, 2016, January 1 to January 31, 2016, and the
three months ended March 31, 2015, no material hedge ineffectiveness was recorded.

Derivatives Not Designated as Hedges

The following table shows the effect of derivatives not designated as hedges in the consolidated statements of income,
which is recorded in net realized gains (losses):

Successor Predecessor
Company Company
February 1, 2016 January 1, 2016 For the Three
to to Months Ended
March 31, 2016 January 31, 2016 March 31, 2015
INAEX OPLIONS .....vovvieeeceeeeee et $ 257 B $ (33.2) $ 3.8
Foreign currency forwards ............ccocveveevieviinieiieneeie e 04 0.2 0.7
Embedded derivatiVves ...........cc.eeueeeevreeieeieeiieieceeee e (35.9) 29.4 (10.4)
Other deriVatiVes .........cceeeiriririnereseee e 1.6 3.6 1.0
TOMAL ..o e e e e e s es e e s eeeeneeeeee $ ©.0) [ s — $ (4.9)
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7. Fair Value of Financial Instruments

The Company determines the fair value of its financial instruments based on the fair value hierarchy, which favors the use
of observable inputs over the use of unobservable inputs when measuring fair value. The Company has categorized its financial
instruments into the three-level hierarchy, which gives the highest priority to quoted prices in active markets for identical assets
or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). The level assigned to a fair value measurement
is based on the lowest-level input that is significant to the measurement. The fair value measurements for the Company's
financial instruments are categorized as follows:

*  Level 1 — Unadjusted quoted prices in active markets for identical instruments.

*  Level 2— Quoted prices for similar instruments in active markets and model-derived valuations whose inputs are
observable. This category includes those financial instruments that are valued using industry-standard pricing
methodologies or models. All significant inputs are observable or derived from observable information in the
marketplace.

*  Level 3 — Fair value estimates whose significant inputs are unobservable. This includes financial instruments for
which fair value is estimated based on industry-standard pricing methodologies and internally developed models
utilizing significant inputs not based on or corroborated by readily available market information. In limited
circumstances, this may also utilize estimates based on non-binding broker quotes.

The following tables present the fair value of the Company's financial instruments classified by the valuation hierarchy
described above.

As of March 31, 2016
(Successor Company)
Carrying
Amount Fair Value Level 1 Level 2 Level 3
Measured at fair value on a recurring basis:
Financial assets:
Fixed maturities, available-for-sale:
U.S. government and agencies ...........ccoeovvueieerieinenieneniennn $ 6448 $ 6448 $ — 3 6448 $ —
State and political SUDAIVISIONS ..........c.cceeveerierierieierieieniennens 907.4 907.4 — 907.4 —
COTPOrate SCCUTTHICS ......ecveeveereereeeeereereeeeereereereere e ereereeeeeennes 21,097.9 21,097.9 — 21,043.7 54.2
Residential mortgage-backed securities .............ccceveeeneeneene. 2,719.9 2,719.9 — 2,719.9 —
Commercial mortgage-backed securities ..............cocveuveneee. 1,218.5 1,218.5 — 1,217.4 1.1
Collateralized loan obligations.............ceeerereriereirisieniereennns 750.0 750.0 — 735.0 15.0
Other debt obligations .............ccccveieievierienieieceeeeeeeeeeeene 566.4 566.4 — 523.1 43.3
Total fixed maturities, available-for-sale...............c..ccoouveeneenn. 27,904.9 27,904.9 — 27,791.3 113.6
Marketable equity securities, available-for-sale 669.6 669.6 636.6 27.1 5.9
Investments in limited partnerships, alternative investments ... 42.5 42.5 — 17.9 24.6
Other invested assets:
89.8 89.8 — 84.0 5.8
98.2 98.2 0.6 96.0 1.6
188.0 188.0 0.6 180.0 7.4
28,805.0 28,805.0 637.2 28,016.3 151.5
Separate account assets 894.2 894.2 894.2 — —
Total assets at fair Valte..........cocooieirieieiieieeeeeee e $ 29,699.2 $ 29,699.2 $ 1,5314 § 28,0163 $ 151.5

Financial liabilities:
Embedded derivatives.............coeevieeeeeieeieeeeeeeeceeeee e

Foreign currency swaps....

Total liabilities at fair value .............c..cccoovveieiiiiceeceeceeeeeeee e
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(Unaudited)
As of December 31, 2015
(Predecessor Company)
Carrying
Amount Fair Value Level 1 Level 2 Level 3
Measured at fair value on a recurring basis:
Financial assets:
Fixed maturities, available-for-sale:
U.S. government and agencies..............c.oeeveveveeeereveennnns $ 482.1 § 482.1 § — 3 482.1 § —
State and political SUDAIVISIONS ..........c.cceevevveririeiiiiieriinnne 875.1 875.1 — 875.1
COTpOrate SECUTTEICS ...cuveveveereereereerrereerieeete e sre e eveeseesnennas 20,280.9 20,280.9 — 20,246.8 34.1
Residential mortgage-backed securities .................cocueeneen... 2,662.0 2,662.0 — 2,662.0 —
Commercial mortgage-backed securities..............c.cccoovene.ne. 1,217.7 1,217.7 — 1,216.5 1.2
Collateralized loan obligations ............ccccevvevveeeeeieieneenennn. 644.8 644.8 — 555.2 89.6
Other debt obligations................c.cu...... 567.8 567.8 — 525.3 42.5
Total fixed maturities, available-for-sale................c.ccoevveurnenne. 26,730.4 26,730.4 — 26,563.0 167.4
Marketable equity securities, available-for-sale ....................... 173.4 173.4 140.5 27.0 5.9
Marketable equity securities, trading.............ccoeceeeereeeereeeennnns 482.4 482.4 482.2 — 0.2
Investments in limited partnerships, alternative investments ... 45.9 45.9 — 17.7 28.2

Other invested assets:

INAEX OPLIONS ...ttt 71.3 71.3 — 67.6 3.7

OBNET ...ttt enene 70.4 70.4 0.6 68.2 1.6

Total other invested asSets...........coueerieirerirerieieeecceeee 141.7 141.7 0.6 135.8 53

Total investments carried at fair value .............cccoooovveveieeeiieeeinen. 27,573.8 27,573.8 623.3 26,743.5 207.0
Separate aCCOUNT ASSELS ...c.vevververierierreirieierieieieiete st ere e e eeeens 909.8 909.8 909.8 —

Total assets at fair VAIUE..........ccoevueioeiiee e $ 28483.6 §$§ 284836 $ 1,533.1 $ 26,7435 $ 207.0

Financial liabilities:

Embedded derivatives

Total liabilities at fair value

Financial Instruments Measured at Fair Value on a Recurring Basis
Fixed Maturities

The vast majority of the Company's fixed maturities have been classified as Level 2 measurements. To make this
assessment, the Company determines whether the market for a security is active and if significant pricing inputs are observable.
The Company predominantly utilizes third-party independent pricing services to assist management in determining the fair
value of its fixed maturity securities. As of March 31, 2016 and December 31, 2015, respectively, pricing services provided
prices for 94.5% and 94.9% of the Company's fixed maturities.

As of March 31, 2016, the Company had $1,248.8, or 4.5%, of its fixed maturities invested in private placement
securities. The use of significant observable inputs in determining the fair value of the Company's investments in private
placement securities resulted in the classification of $1,199.3, or 96.0%, as Level 2 measurements as of March 31, 2016. As of
December 31, 2015, the Company had $1,157.6, or 4.3%, of its fixed maturities invested in private placement securities, of
which $1,138.8, or 98.4%, were classified as Level 2 measurements.

Corporate Securities

The majority of corporate securities classified as Level 2 measurements are priced by independent pricing services
utilizing evaluated pricing models. Because many corporate securities do not trade on a daily basis, evaluated pricing models
apply available information through processes such as benchmark curves, benchmarking of like securities, sector groupings and
matrix pricing to prepare valuations. The significant inputs for security evaluations include benchmark yields, reported trades,
broker-dealer quotes, issuer spreads, two-sided markets, benchmark securities, bids, offers and other reference data, including
market research publications.
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The following table presents additional information about the composition of the Level 2 corporate securities:

As of March 31, 2016 As of December 31, 2015
(Successor Company) (Predecessor Company)
Amount % of Total  # of Securities Amount % of Total  # of Securities
Significant security sectors:
Industrial.........cccoooveviiviiicieecece, $4,142.6 19.7% 255 $3,995.0 19.7% 253
Consumer discretionary..........c..cccceccue.. 2,897.1 13.8 219 2,829.5 14.0 222
Consumer staples........ccceevevveereenreeneenn. 2,866.4 13.6 161 2,676.4 13.2 158
Health care..........ccovvvieniiieiicieeeene 2,653.0 12.6 150 2,464.0 12.1 146
UtIEES oo 2,178.7 10.4 165 2,080.6 10.3 159
Financial .........cooooveviiviiiiiiiieieeeeees 2,049.1 9.7 156 2,080.5 10.3 155
Weighted-average coupon rate...................... 4.97% 4.80%
Weighted-average remaining years to
contractual maturity .........cccoceeeveeerevennnnnnn. 8.9 8.3

As of March 31, 2016 and December 31, 2015, $1,133.6, or 5.4%, and $1,073.3, or 5.3%, respectively, of Level 2
corporate securities were privately placed. These securities were valued using a matrix pricing approach. The significant inputs
to the measurement are the base credit spread, treasury yield and expected future cash flows of the security, which are all
observable inputs. The base spread is determined based on trades of similar publicly-traded securities, and the expected future
cash flows are based on the contractual terms of the security. This approach also incorporates an illiquidity spread, determined
based on premiums demanded by investors for privately placed securities. The illiquidity spread is an unobservable input,
which ranges from 0 to 40 basis points and is based on the credit quality of the security. The illiquidity spread does not
significantly impact the resulting valuation and thus management does not believe it prohibits Level 2 classification.

Residential Mortgage-backed Securities

The Company's residential mortgage-backed securities (RMBS) classified as Level 2 measurements are priced by pricing
services that utilize evaluated pricing models. Because many RMBS do not trade on a daily basis, evaluated pricing models
apply available information through processes such as benchmark curves, benchmarking of like securities, sector groupings and
matrix pricing to prepare evaluations. The significant observable inputs for security evaluations include benchmark yields,
reported trades, broker-dealer quotes, issuer spreads, two-sided markets, benchmark securities, bids, offers and other reference
data, including market research publications. In addition, the pricing services use models and processes to develop prepayment
and interest rate scenarios. The pricing services monitor market indicators, industry and economic events, and their models take
into account market convention.

Agency securities comprised 88.1% and 88.3% of the Company's Level 2 RMBS as of March 31, 2016 and December 31,
2015, respectively. Level 2 RMBS were primarily fixed-rate, with a weighted-average coupon rate of 3.90% and 3.91% as of
March 31, 2016 and December 31, 2015, respectively.

The following table presents additional information about the composition of the Level 2 non-agency RMBS securities:

As of March 31, 2016 As of December 31, 2015
(Successor Company) (Predecessor Company)
Fair Value % of Total Fair Value % of Total
Highest rating agency rating:
AAA s $ 190.4 58.8% § 170.9 54.8%
AA through BBB ....c..ccoiiiiiiiiiiiiiiiiiieccccccsce 31.2 9.6 31.6 10.2
BB & DEIOW ..o 102.4 31.6 109.1 35.0
Total non-agency RMBS ..., $ 324.0 100.0% $ 311.6 100.0%
Non-agency RMBS with super senior subordination............... $ 249.1 76.9% $ 234.8 75.4%

As of March 31, 2016 and December 31, 2015, the Company's non-agency Level 2 RMBS had a weighted-average credit
enhancement of 11.2% and 10.8%, respectively. As of March 31, 2016 and December 31, 2015, $235.5 and $216.9, or 72.7%
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and 69.6%, respectively, of the Company's non-agency Level 2 RMBS were originated prior to 2004, or subsequent to 2008.
The underlying collateral in these years is considered to be of higher quality due to more stringent underwriting standards.

Commercial Mortgage-backed Securities

The Company's commercial mortgage-backed securities (CMBS) classified as Level 2 measurements are priced by
pricing services that utilize evaluated pricing models. Because many CMBS do not trade on a daily basis, evaluated pricing
models apply available information through processes, such as benchmark curves, benchmarking of like securities, sector
groupings and matrix pricing to prepare evaluations. The significant observable inputs for security evaluations include
benchmark yields, reported trades, broker-dealer quotes, issuer spreads, two-sided markets, benchmark securities, bids, offers,
new issues, monthly payment information and other reference data, including market research publications.

The Company's Level 2 CMBS securities were primarily non-agency securities, which comprised 93.1% and 92.4% of
Level 2 CMBS as of March 31, 2016 and December 31, 2015, respectively. The non-agency Level 2 CMBS had an estimated
weighted-average credit enhancement of 33.3% and 32.6% as of March 31, 2016 and December 31, 2015, respectively, and
86.5% were in the most senior tranche as of both March 31, 2016 and December 31, 2015. The weighted-average coupon rate
on Level 2 CMBS was 4.45% and 4.25% as of March 31, 2016 and December 31, 2015, respectively.

The following table presents additional information about the composition of the underlying collateral of Level 2 non-
agency CMBS securities:

As of March 31, 2016 As of December 31, 2015

% of Total % of Total

Significant underlying collateral locations:

NEW YOTK ettt 27.8% 27.6%

(O 1 11 o) 01V ISR 12.8 11.9

FLOTIAA ..ottt e 6.8 7.1

TIEXAS ¢ttt ettt b et bbbttt et eaee 6.8 6.8
Significant underlying collateral property types:

OFfICe DUILAINGS ..c.venveiiieiiieicie et 34.5% 35.2%

Retail ShOPPING CONLETS ....oovvieiieiieiieiieieie ettt eee 28.0 28.6

Marketable Equity Securities

Marketable equity securities are investments in common stock (mainly in publicly traded companies), exchange-traded
funds (ETFs), and certain nonredeemable preferred stocks. When the fair values of the Company's marketable equity securities
are based on quoted market prices in active markets for identical assets, they are classified as Level 1 measurements. The fair
values of nonredeemable preferred stocks are determined by pricing services utilizing evaluated pricing models and are
classified as a Level 2 measurement. These valuations are created based on benchmark curves using industry standard inputs
and exchange prices of underlying securities and common stock of the same issuer.

Investments in Limited Partnerships

Investments in limited partnerships recorded at fair value relate to the Company's alternative investments, primarily
private equity and hedge funds. The Company utilizes the fair value option for these investments, regardless of ownership
percentage, to standardize the related accounting and reporting. The fair value is determined using the practical expedient based
on the Company's proportionate interest in the underlying partnership or fund's net asset values (NAV). The Company's ability
to redeem or otherwise liquidate these investments varies by partnership. If the partnership terms generally allow for
redemption or liquidation within one year, the investment is classified as a Level 2 measurement. Otherwise, the investment is
classified as a Level 3 measurement.

Index Options

Index options consist primarily of Standard & Poor's 500 Index® (S&P 500) options. The fair values of these index
options were determined using option pricing models. Significant inputs include index implied volatilities, index dividend
yields, index prices, a risk-free rate, option term and option strike price. As these inputs are observable, most index options are
classified as a Level 2 measurement.
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Separate Accounts

Separate account assets are primarily invested in mutual funds with published NAVs, which are classified as a Level 1
measurement.

Embedded Derivatives

Embedded derivatives relate to the Company's FIA product, which credits interest to the policyholder's account balance
based on increases in selected indices, primarily the S&P 500. The fair value of the embedded derivative reflects the excess of
the projected benefits based on the indexed fund value over the projected benefits based on the guaranteed fund value. The
excess benefits are projected using best estimates for surrenders, mortality and indexed fund interest, and discounted at a risk-
free rate plus a spread for nonperformance and policyholder behavior risk. Because the estimates utilize significant
unobservable inputs, the Company classifies the embedded derivatives as a Level 3 measurement.

Foreign Currency Swaps

Foreign currency swaps are valued using an income approach. These swaps are priced utilizing a discounted cash flow
model. The significant inputs include the projected cash flows, currency spot rates, swap yield curve and cross currency basis
curve. As these inputs are observable, the foreign currency swaps are classified as a Level 2 measurement.

Rollforward of Financial Instruments Measured at Fair Value on a Recurring Basis Using Significant Unobservable
Inputs (Level 3)

The following table presents additional information about financial instruments measured at fair value on a recurring basis
and for which the Company has utilized significant unobservable inputs (Level 3) to determine fair value for the period
February 1, 2016 through March 31, 2016:

Unrealized Gains (Losses)
Included in:

Transfers

Balance as of  Purchases Sales In and/or Other Realized Balance as of
February 1, and and (Out) of Net Comprehensive Gains March 31,
2016 issues(1) settlements(1) Level 3(2) Other(3) Income(4) Income (Loss) (Losses)(4) 2016
Financial Assets:
Fixed maturities, available-for-sale:
Corporate SeCUrities.............o.ooeeveuerereeeueenenens $ 500 $ 78 $ $ 29 $ 8.0) $ — 8 09 $ 0.6 $ 54.2
Commercial mortgage-backed securities ....... 1.2 — — 0.1) — — — 1.1
Collateralized loan obligations........................ 10.0 15.0 (10.0) — — — — 15.0
Other debt obligations ................c.cccoceeeueeunee 434 — — 0.1) — — — 43.3
Total fixed maturities, available-for-sale........... 104.6 22.8 (7.1) 8.2) — 0.9 0.6 113.6
Marketable equity securities, available-for-sale 6.1 — — — — 0.2) — 5.9
Investments in limited partnerships.................... 275 0.4 — (0.5) 3.3) — 0.5 24.6
Other invested assets:
Index options 33 1.2 — — 1.3 — — 5.8
Other ... 1.6 0.3 — — — — 0.3) 1.6
Total other invested assets................ccocooornnnn. 4.9 1.5 — — 1.3 = (0.3) 7.4
Total Level 3 aSSetS.......coovevivvveeeiieeeeeeeeeeeeees $ 1431 $ 247 § $ 71 $ 87 $ (20 $ 0.7 $ 0.8 $ 151.5
Financial Liabilities: -
Embedded derivatives.... 3349 32.1 (0.6) — — 35.9 — — 402.3

Total Level 3 liabilities $ 3349 $ 321 § 0.6) $ — 3 — §$ 359 § — 8 — 3 402.3

(1) Issues and settlements are related to the Company's embedded derivative liabilities.

(2) Transfers into and/or out of Level 3 are reported at the value as of the beginning of the period in which the transfer occurs. Gross transfers into Level
3 were $11.0 for the period February 1, 2016 through March 31, 2016. Gross transfers out of Level 3 were $18.1 for the period February 1, 2016
through March 31, 2016, of which primarily related to fixed maturities for which observable inputs became available.

(3) Other is comprised of transactions such as pay downs, calls, amortization and redemptions.

(4) Amounts are included in net realized gains (losses) on the consolidated statements of income (loss). Amounts shown for financial liabilities are (gains)
losses in net income.
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The following table presents additional information about financial instruments measured at fair value on a recurring
basis and for which the Company has utilized significant unobservable inputs (Level 3) to determine fair value for the period
January 1, 2016 through January 31, 2016:

Unrealized Gains (Losses)
Included in:

Transfers
Balance as Purchases Sales In and/or Other Realized Balance as of
of January and and (Out) of Other Net Comprehensive Gains January 31,
1, 2016 issues(1)  settlements(1) Level 3(2) @3) Income(d)  Income (Loss)  (Losses)(4) 2016
Financial Assets:
Fixed maturities, available-for-sale:
Corporate SeCUrities ...............ccoevevevevererenenn. $ 341 $ 81 § — 86 $§ — § — 3 ©0.8) $ — 8 50.0
Commercial mortgage-backed securities....... 1.2 — — — — — — — 1.2
Collateralized loan obligations ...................... 89.6 10.0 — (89.6) — — — — 10.0
Other debt obligations.................c.ccocoevrnnnne. 42.5 — — — — — 0.9 — 43.4
Total fixed maturities, available-for-sale........... 167.4 18.1 — (81.0) — — 0.1 — 104.6
Marketable equity securities, available-for-sale 59 — — — — — — — 5.9
Marketable equity securities, trading ................ 0.2 — — — — — — — 0.2
Investments in limited partnerships................... 28.2 — — — — 0.7) — — 27.5
Other invested assets:
Index Options..........cccocuiueiieiciiiicieirinieae 3.7 0.4 — — — (0.7) — (0.1) 33
Other 1.6 — — — (1.1) 0.2 — 0.9 1.6
Total other invested assets................coccevruennnn 5.3 0.4 — — (1.1) 0.5) — 0.8 4.9
Total Level 3 assets $ 2070 $§ 185 § — 3 ®10) $ (1.1) $ (12) $ 01 8§ 08 § 143.1
Financial Liabilities: -
Embedded derivatives ...............cccocoeevevevenennn. 385.7 16.2 (1.0) — — (29.4) — — 371.5
Total Level 3 liabilities...........ccoovvrieierreirieenns $ 3857 § 162 $ (1.0) $ — $ — $ (294) $ — $ — 8 371.5

(1) Issues and settlements are related to the Company's embedded derivative liabilities.

(2) Transfers into and/or out of Level 3 are reported at the value as of the beginning of the period in which the transfer occurs. Gross transfers into Level
3 were $13.7 million for the period January 1, 2016 through January 31, 2016. Gross transfers out of Level 3 were $94.7 million for the period
January 1, 2016 through January 31, 2016, which related to fixed maturities for which observable inputs became available.

(3) Other is comprised of transactions such as pay downs, calls, amortization and redemptions.

(4) Realized and unrealized gains and losses for investments in limited partnerships are included in net investment income. All other realized and
unrealized gains and losses recognized in net income are included in net realized gains (losses). Amounts shown for financial liabilities are (gains)
losses in net income.
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The following table presents additional information about financial instruments measured at fair value on a recurring
basis and for which the Company has utilized significant unobservable inputs (Level 3) to determine fair value for the three

months ended March 31, 2015:

Unrealized Gains (Losses)
Included in:

Balance as of Purchases Sales Transfers In Other Realized Balance as of
January 1, and and and/or (Out) Net Comprehensive Gains March 31,
2015 Issues(1)  Settlements(1)  of Level 3(2)  Other(3) Income(d)  Income (Loss)  (Losses)(4) 2015
Financial Assets:
Fixed maturities, available-for-sale:
Corporate SeCUrities.............ocoveererreeeeeennnnns $ 716 $ 156 $ — S 414 $ 05 § — 3 (1.1) $ — 3 452
Commercial mortgage-backed securities ....... 2.5 — — — (0.1) — — — 2.4
Other debt obligations ............ccccceveririeeiennes 71.7 — — (24.5) (0.1) — 0.6 — 47.7
Total fixed maturities, available-for-sale........... 145.8 15.6 — (65.9) 0.3 — (0.5) — 95.3
Marketable equity securities, available-for-sale — — — 6.0 — — 0.1 — 6.1
Marketable equity securities, trading................. 0.4 — — (0.2) — — — — 0.2
Investments in limited partnerships.................... 71.5 1.0 — (28.5) (1.9) (3.5) — 1.9 40.5
Other invested assets:
Index options 2.4 0.4 — — — (0.5) — — 2.3
Other.... 35 0.6 — — (5.0) 3.0 — (0.6) 1.5
Total other invested assets 5.9 1.0 — — (5.0) 2.5 — (0.6) 3.8
Total Level 3 @SSEtS .......ooveviveeeeieeeeeeeeeeereeeenns $ 2236 $§ 176 $ — 88.6) $ (6.6) $ (1.0) $ 04) $ 13 145.9
Financial Liabilities: -
Embedded derivatives.... 230.1 25.0 (1.1) — — 10.4 — — 264.4
Total Level 3 liabilities, $ 230.1 $ 250 $ 1.1 $ — $ — $ 104 8§ — 3 — 3 264.4

(1) Issues and settlements are related to the Company's embedded derivative liabilities.

(2) Transfers into and/or out of Level 3 are reported at the value as of the beginning of the period in which the transfer occurs. Gross transfers into Level
3 were $6.1 for the three months ended March 31, 2015. Gross transfers out of Level 3 were $94.7 for the three months ended March 31, 2015, of
which $65.9 related to fixed maturities for which observable inputs became available. Additionally, transfers out for the three months ended March 31,
2015 included a change in valuation methodology for equity index options during the first quarter of 2014 to a method that uses significant observable
inputs. Such securities are now classified as Level 2.

(3) Other is comprised of transactions such as pay downs, calls, amortization and redemptions.

(4) Realized and unrealized gains and losses for investments in limited partnerships are included in net investment income. All other realized and
unrealized gains and losses recognized in net income are included in net realized gains (losses). Amounts shown for financial liabilities are (gains)

losses in net income.

8. Deferred Policy Acquisition Costs (DAC) and Value of Business Acquired (VOBA)

The following table provides a reconciliation of the beginning and ending balance for DAC:

Unamortized balance at beginning of period ............ccoceovverirerveninennnnes
Deferral of acquUiSItion COSES........cvievvirrieriiiieiiieerieeeeieeeeesreeeereans
Adjustments for realized (gains) 10SSES........cceerveirieirieririeniiieine

Amortization — excluding unlocking............cccoceevvievieneevieneenennn.

Amortization — impact of unlocking (1)

Unamortized balance at end of period..........c.ccevvievieviecieneeiiieeieenn
Accumulated effect of net unrealized gains ..........ccoceeeveererirerennennn

Balance at end of Period..........cceccvivieiieieriiiieic e

Successor Predecessor
Company Company
February 1, 2016 January 1, 2016 For the Three
to to Months Ended
March 31, 2016 January 31, 2016 March 31, 2015
$ = $ 677.5 $ 513.9
42.3 19.6 46.4
0.3) (0.4) 3.0
0.1) (8.4) (20.7)
— 0.2) (0.9)
41.9 688.1 541.7
(3.3) (41.0) (156.1)
$ 38.6 $ 647.1 $ 385.6

(1) Includes the impact of assumption and experience unlocking related to quarterly investment prepayment activity as well as the Company's annual
unlocking process, which takes place during the third quarter of each year.
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The following table provides a reconciliation of the beginning and ending balance for VOBA:

Successor
Company
February 1, 2016
to
March 31, 2016
Unamortized balance at beginning Of PEriod ..........ccieviiriiiiiiiiiiiiii ettt ettt eeeeae e saeeaesaeeaesneas $ 457.6
Adjustments related to realized (ZaINS) 10SSES ......ieiiriieiirieieii et enean 4.3
Amortization — eXCluding UNIOCKING ...........coviiiiiiiiiiiiciccie ettt eae e eaeesaeeaeeaesaeas 8.3)
Amortization — impact 0f UNIOCKING (1) ..eveevieieiieieii et (0.9)
Unamortized balance at end Of Period..........c.ooiiiiiiiiiiieiiiie ettt eae e e eaeenaesaeenseeaeas 452.7
Accumulated effect of net Unrealized GAINS ...........ccvevvieieriiiieii et eneas (76.7)
Balance at €nd Of PEIIOM. .. ..cuiiviiiieiieiieie ettt ettt ettt e ete e st e e aeesteeteesseeseesaesseesseessenseessesseesseseenseseans $ 376.0

(1) Includes the impact of assumption and experience unlocking related to quarterly investment prepayment activity as well as the Company's annual
unlocking process, which takes place during the third quarter of each year.

9. Stockholder's Equity

The following table summarizes the components of AOCI and the adjustments to OCI for amounts reclassified from AOCI into
net income for the period February 1 to March 31, 2016:

Net Unrealized Net Gains Accumulated
Gains (Losses) on (Losses) on Other
Available-for- Adjustment Cash Flow  Comprehensive
sale Securities for DAC Hedges Income
Balance as of February 1, 2016 $ — 3 — $ — $ =
Other comprehensive income (loss) before reclassifications, net of
EAXES (1) 1eivierieieiei ettt ene 325.2 (52.3) (5.6) 267.3
Reclassifications recorded in:
Net investment income:
INtETESE TATE SWAPS ..vvevviririeiietietieiieieieete e eteeteeteeseesesaesseereereeseennens — — (1.2) 1.2)
Foreign currency SWaps .........cccceeevievieveeveeeieieieiecieere e — — 0.9) 0.9)
Net realized investment (gains) losses 4.6 “.1) — 0.5
Total provision (benefit) for income taxes.........c..ccevvevverrererereeeennens 1.6) 1.4 0.7 0.5
Total reclassifications from AOCI, net of taXxes...........cccoeevveveeveeeeenennne. 3.0 2.7) (1.4) 1.1
Other comprehensive income (loss) after reclassifications...................... 328.2 (55.0) (7.0) 266.2
Balance as of March 31, 2016 .........c..ocoeevviiiiiieeeeceeeeeee e $ 3282 § (55.0) $ (7.0) $ 266.2

(1)  Other comprehensive income (loss) before reclassifications is net of taxes of $175.1, $(28.2), $(3.1) and $143.8, respectively, for the period February
1 to March 31, 2016.
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The following table summarizes the components of AOCI and the adjustments to OCI for amounts reclassified from

AOCI into net income for the period January 1 to January 31, 2016:

Net Unrealized OTTI on Fixed
Gains (Losses) Maturities Net Gains Accumulated
on not related to (Losses) on Other
Available-for- Credit Losses Adjustment  Cash Flow Comprehensive
sale Securities for DAC Hedges Income
Balance as of January 1, 2016 $ 520.0 $ 177 $ (28.1) $ 412 $ 515.4
Other comprehensive income (loss) before
reclassifications, net of taxes (1) ........cccooevevenirenenene 112.7 — (24.7) 26.2 114.2
Reclassifications recorded in:
Net investment income:
Interest rate SWaps ........oceeveeeerievierieereereereeeereeneenss — — — (0.6) (0.6)
Foreign currency swaps...........coceevevevieeereierennennns — — — (1.0) (1.0)
Net realized investment (gains) losses...................... 2.8 — 0.5 — 33
Total provision (benefit) for income taxes................ (1.0) — 0.2) 0.6 (0.6)
Total reclassifications from AOCI, net of taxes............. 1.8 — 0.3 (1.0) 1.1
Other comprehensive income (loss) after
1eclassifiCations ..........cooeieirieinieieiiece e 114.5 — (24.4) 25.2 1153
Balance as of January 31, 2016.........c.ccccoevveirreeenennne. $ 6345 $ 17.7) $ (52.5) $ 66.4 $ 630.7

()]
ended months ended March 31, 2016.
2

available-for-sale securities within the consolidated statements of comprehensive income (loss).

Other comprehensive income (loss) before reclassifications is net of taxes of $60.7, $0.0, $(13.3), $14.2 and $61.6, respectively, for the three months

Reclassification adjustments of OTTI on fixed maturities not related to credit losses are included in changes in unrealized gains and losses on

The following table summarizes the components of AOCI and the adjustments to OCI for amounts reclassified from

AOCI into net income for the three months ended March 31, 2015:

Net Unrealized Net Gains
Gains (Losses) OTTI on Fixed (Losses) Accumulated
on Maturities on Other
Available-for- not related to Adjustment  Cash Flow Comprehensive
sale Securities Credit Losses (2) for DAC Hedges Income
Balance as of January 1, 2015........ccccoooviiieiniiiiiene $ 1,130.2 § (13.5) $ (1314) $ 53 $ 990.6
Other comprehensive income (loss) before
reclassifications, net of taxes (1) .......cccceeeverieineiiieniennne 156.8 (0.6) (28.5) 33.8 161.5
Reclassifications recorded in:
Net investment income:
Interest rate SWaPS .....c.ccveeveeveereerieieieereereereere e — — — (0.8) (0.8)
Foreign currency swaps — — — (1.9) (1.9)
Net realized investment (gains) 10SSes............ccccceeeenee. 7.0 0.1 3.2) — 3.9
Total provision (benefit) for income taxes..................... (2.5) — 1.1 0.9 (0.5)
Total reclassifications from AOCI, net of taxes.................. 4.5 0.1 (2.1) (1.8) 0.7
Other comprehensive income (loss) after reclassifications. 161.3 0.5) (30.6) 32.0 162.2
Balance as of March 31, 2015.........cccooiiiininiiiciee $ 1,291.5  $ (14.0) $ (162.0) $ 373 $ 1,152.8

Q)
(@]

ended March 31, 2015.

available-for-sale securities within the consolidated statements of comprehensive income (loss).
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10. Commitments and Contingencies
Litigation
Because of the nature of its business, the Company is subject to legal actions filed or threatened in the ordinary course of
its business operations. The Company establishes liabilities for litigation and regulatory actions when it is probable that a loss
has been incurred and the amount of the loss can be reasonably estimated. For matters where a loss is believed to be reasonably
possible, but not probable, no liability is established. For such matters, the Company may provide an estimate of the possible
loss or range of loss or a statement that such an estimate cannot be made. The Company reviews relevant information with

respect to litigation and regulatory matters on a quarterly and annual basis and updates its established liabilities, disclosures and
estimates of reasonably possible losses or range of loss based on such reviews.

Although the Company cannot predict the outcome of any litigation or regulatory action, the Company does not believe
that any such matters will have an impact on its financial condition or results of operations that differs materially from the
Company’s established liabilities. Given the inherent difficulty in predicting the outcome of such matters, however, it is
possible that an adverse outcome in certain such matters could be material to the Company’s financial condition or results of
operations for any particular reporting period.

Other Commitments and Contingencies

On March 30, 2016, Symetra borrowed $300.0 under its delayed draw term loan agreement to settle its $300.0 Senior
Notes, which matured on April 1, 2016. The term loan bears interest at a variable annual rate based on LIBOR or an alternate
base rate for each interest period, plus an applicable margin. The term loan is scheduled to mature on March 30, 2018, which
may be extended subject to certain conditions in the credit agreement.

On April 1, 2016, the Company settled its maturing $300.0 Senior Notes.

11. Segment Information

The Company offers a broad range of products and services that include retirement, group health and employee benefits
and life insurance products. These operations are managed separately as three divisions, consisting of four business segments
based on product groupings, and a fifth reportable segment consisting primarily of unallocated corporate items and surplus
investment income. The five segments are Benefits, Deferred Annuities, Income Annuities, Individual Life and Other. There
were no changes to the Company's operating segments as a result of the Merger.

Results for the Successor Company reflect the application of pushdown accounting, and prior periods were not adjusted.
The primary profitability measure that management uses to manage business segment results is pre-tax adjusted operating
income (loss), which is defined as follows:

* For the Predecessor Company, pre-tax adjusted operating income was defined as income from operations, excluding
certain net realized gains (losses). Excluded gains (losses) are associated with:

o investment sales or disposal,
° investment impairments,

o changes in the fair value of mark-to-market investments and derivative investments (except for certain S&P
500 options discussed below), and

o changes in the fair value of embedded derivatives related to the Company's FIA product.

* For the Successor Company, pre-tax adjusted operating income was defined as income from operations, with
adjustment to intangible asset amortization and excluding certain net realized gains (losses). For segment results,
intangible asset amortization related to VODA and trade names is amortized based on the projected cash flow pattern
underlying the initial valuation of these assets. Excluded gains (losses) are associated with:

o investment sales or disposal,
° investment impairments,

o changes in the fair value of mark-to-market investments and derivative investments (except for certain S&P
500 options discussed below),

o changes in the fair value of embedded derivatives related to the Company's FIA product, and
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o the amortization and write-downs associated with our tax credit investments.

¢ In the Deferred Annuities segment, net gains (losses) on certain S&P 500 options purchased to economically hedge
exposure from FIA products sold in the late 1990s are included in pre-tax adjusted operating income.

The following tables present selected financial information by segment and reconcile segment pre-tax adjusted operating
income (loss) to amounts reported in the consolidated statements of income:

February 1, 2016 to March 31, 2016

(Successor Company)

Deferred Income Individual
Benefits Annuities Annuities Life Other Total

Operating revenues:

PLEMUUMS. ...ttt $ 1166 $ — 3 — 3 54 § — § 1220

Net investment iNCOME.............cocevrververereerenerinnenns 3.2 96.5 52.8 36.2 2.3 191.0

Policy fees, contract charges, and other ................. 33 3.7 0.1 33.0 0.3 40.4

Certain realized gains (10SS€S).........ccccovveveverernnnn. — 0.1 — — — 0.1
Total operating TEVENUES ...........cocevevevererererererererereresenenns 123.1 100.3 52.9 74.6 2.6 353.5
Benefits and expenses:

Policyholder benefits and claims............................ 82.7 0.1 — 18.3 — 101.1

Interest credited..........ooooveiioveiecieeeceee e — 60.2 45.4 39.7 0.1) 145.2

Other underwriting and operating expenses........... 32.6 18.4 3.5 15.5 19.6 89.6

INErest EXPENSC ......cvevivveverieiiereieeiieeeieeee et — — — 0.1 4.6 4.7

Amortization of DAC and VOBA..............ccccco..... 0.1 9.5 — ©0.3) — 9.3

Amortization of intangible assets...............cccc....... 7.3 2.8 0.4 0.3 — 10.8
Total segment benefits and expenses.................c.cc......... 122.7 91.0 49.3 73.6 24.1 360.7

Segment pre-tax adjusted operating income (loss)......... $ 04 $ 93 § 36 $ 1.0 $ (215 $ (7.2)

OPETating TEVENUES.........eveueveieriieneeieeereeteieeeeeeieseeneees

Add: Excluded realized gains (losses)

TOtal TEVENUES.........ccvivivierierieeeeeeeeeier et

Total segment benefits and expenses..............cccccvevenenne.

Add: Excluded amortization of intangible assets... 2.0 1.5 0.2 — — 3.7
Total benefits and eXpenSes............ccoeveveveeerereueererenennn. 124.7 92.5 49.5 73.6 24.1 364.4
Income (loss) from operations before income taxes ...... $ (1.6) $ 1.6) $ 26 $ 02 $ (@(31.00 $ (31.8
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January 1, 2016 to January 31, 2016
(Predecessor Company)
Deferred Income Individual
Benefits Annuities Annuities Life Other Total
Operating revenues:
PIEMIUMS .......ooovvieieiecieriecisee e $ 586 $ — 3 — 26 $ — 61.2
Net investment inCOMe................coovevevevevereeenennnnne. 2.1 57.3 29.8 22.9 (L.7) 110.4
Policy fees, contract charges, and other ................ 1.4 2.0 — 16.2 0.2 19.8
Certain realized gains (10SS€S)..........ccocoevvveveernnnnne. — (0.5) — — — (0.5)
Total operating TEVENUES............ccoceveveveveverererereeeereienenns 62.1 58.8 29.8 41.7 (L.5) 190.9
Benefits and expenses:
Policyholder benefits and claims........................... 37.1 0.2 — 11.1 — 48.4
Interest credited ........oooeviveveveeereeeeeeeeee e — 33.2 29.7 21.6 0.1) 84.4
Other underwriting and operating expenses.......... 16.3 8.4 1.5 73 2.4 35.9
INtErest EXPense .....c.ocvveveeveeriereeeeeeereereereere e — — — — 3.8 3.8
Amortization 0f DAC ..........cccocoveveiieereieircreennns 0.2 6.6 0.6 1.2 — 8.6
Amortization of intangible assets...............c........... 0.2 — — — — 0.2
Total benefits and eXpenses............coceevevevereereererenennns 53.8 48.4 31.8 41.2 6.1 181.3

Segment pre-tax adjusted operating income (loss)........ $ 83 3§ 104 S (2.0) $ 05 § (7.6) $ 9.6

Operating revenues.
Add: Excluded realized gains (losses)
Total revenues.........

Total benefits and expenses

- (1.9) (22.5) 0.6 2.7) (26.5)
....................................................... 62.1 56.9 73 423 42) 164.4
53.8 48.4 31.8 412 6.1 181.3

Income (loss) from operations before income taxes...... $ 83 3 85 $§ (245 $ .1 $§ (103) $ (16.9)
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SYMETRA FINANCIAL CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(All amounts in millions, except share and percentage data, unless otherwise stated)
(Unaudited)

For the Three Months Ended March 31, 2015

(Predecessor Company)

Deferred Income Individual
Benefits Annuities Annuities Life Other Total

Operating revenues:

PrEMIUMS.......cvovoveceeceeeeceeeeeseesesesesies s $ 171.7 $ — 3 — 86 $ — $ 1803

Net investment iNCOME.............cocevvvervevereirieererinnnnns 5.2 154.0 91.9 71.1 1.8 324.0

Policy fees, contract charges, and other ................. 4.8 5.1 0.2 41.0 0.5 51.6

Certain realized gains (10SS€S).........ccceveveveverererennns — (0.2) — — — (0.2)
Total Operating TEVENUES ............ccceeveveverererererereeeresenenns 181.7 158.9 92.1 120.7 2.3 555.7
Benefits and expenses:

Policyholder benefits and claims............................ 114.1 0.2 — 27.8 — 142.1

Interest credited..........ooooveieieverecieeeceee e — 89.2 84.0 62.4 (0.4) 235.2

Other underwriting and operating expenses........... 47.8 23.9 5.2 20.8 0.6 98.3

INtErest EXPENSE .......c.eevieveereereereerereereereereee e — — — 0.1 11.1 11.2

Amortization 0f DAC...........c.cocoevevierereeiererenenns 0.4 17.2 1.6 2.4 — 21.6

Amortization of intangible assets.............ccccc........ 0.9 — — — 0.9
Total benefits and eXpenses............cccveveveveeeverereereerenne 163.2 130.5 90.8 113.5 11.3 509.3
Segment pre-tax adjusted operating income (loss)......... $ 185 § 284 $ 13 8§ 72 % 9.0) $ 46.4

Operating reVENUES...........cceeeverieeirenerieneenennns

Add: Excluded realized gains (losses)

TOtal TEVENUES.........ccvivivierierieeeeeeeeeeer et enens

Total benefits and eXpenses...........ccceevveeeeirenieeneennes
Income (loss) from operations before income taxes ...... $ 185 % 206 $ 64 $ 74 $ (125 $ 40.4

As of March 31, 2016
(Successor Company)
Deferred Income Individual
Benefits Annuities Annuities Life Other Total
Total investments $ 17.0 $18,069.1 $ 7,283.2 $ 6,503.7 $ 2,338.1 $34,211.1
DAC and VOBA.........ccooiieiieeeeee e 0.8 3314 2.2 80.2 — 414.6
Other intangible asSets...........ccooeveveveeieeeeieeeeeeaae 825.4 530.7 55.4 15.7 — 1,427.2
GOOAWILL ... 308.0 198.8 50.2 6.0 — 563.0
Separate aCCOUNt ASSELS...........ovvevrerereeereeereeeereceeeeeeeeans — 679.4 — 214.8 — 894.2
TOtal @SSELS....eveueeiieiieieeeeeetee et 1,274.1 20,351.0 7,500.7 7,165.1 2,724.1 39,015.0
Future policy benefits, losses, claims and loss expense
)) 255.4 17,821.6 7,368.9 6,750.8 (22.8) 32,1739
Other policyholders' funds..............c.ccocooieviiiereeieean. 21.1 64.1 7.2 46.9 11.6 150.9
NOLES PAYADIE ......c.ovieveeieeieeeeeeeeeeeeeee e — — — — 1,008.7 1,008.7
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SYMETRA FINANCIAL CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(All amounts in millions, except share and percentage data, unless otherwise stated)

(Unaudited)
As of December 31, 2015
(Predecessor Company)
Deferred Income Individual
Benefits Annuities Annuities Life Other Total

Total investments $ 72 $169855 $ 7,051.2 $ 6,307.4 $ 22749 $32,626.2
DAC .. e 3.5 400.2 64.6 197.8 — 666.1
Other intangible aSSEts..............cocoveveveereeeeeeeseeeeeeenns 6.6 — — — — 6.6
GOOAWILL ... 31.1 — — — — 31.1
Separate acCOUNt ASSELS...........c.ocvveveveereereeeeieeerereeeenes = 694.3 — 215.5 — 909.8
TOtal @SSELS.....veveeviererieteeeetcet ettt 176.2 18,525.1 7,195.3 7,061.5 2,374.8 35,332.9
Future policy benefits, losses, claims and loss expense
@) 252.4 17,115.9 6,436.6 6,370.1 (20.1)  30,154.9
Other policyholders' funds...............ccccoeveveveveeieeeennn. 25.3 41.4 7.5 54.0 10.7 138.9
NOLES PAYADIE ... — — — — 693.1 693.1

(1) Includes funds held under deposit contracts, future policy benefits, and policy and contract claims on the consolidated balance sheets.
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